Financial Data

Consolidated Financial Statements

¢ Consolidated Balance Sheets
The Nanto Bank, Ltd. and Consolidated Subsidiaries as of March 31, 2026 and 2025

Thousands of
U.S. dollars

Millions of yen (Note 1)
- [ owe | oo
Assets:
Cash and due from banks (Notes 23 and 25).........coccevieiiiiiiiiiiiicicies ¥ 435,470 ¥ 678,270 $ 2,723,730
Call loans and bills bought (NOE 25) ........couiiiiiiiiiiieiii i 110,000 — 688,016
Debt purchased (NOtes 25 and 26) ........vvvieeiiiiiiiiiieeee e 699 661 4,372
Money held in trust (Notes 25 and 26).........cccceevviiiiiiiiiiiiii e 14,220 15,610 88,941
Securities (Notes 9, 10, 11, 14, 25 and 26) ......vvevviiveeiiiieeiiiee e 1,372,777 1,549,089 8,586,295
Loans and bills discounted (Notes 10, 11, 12 and 25)......ccceevivveeeiiiieeiiineainns 4,601,265 4,465,125 28,779,490
Foreign exchanges (Note 10) .....coviieiiiiiiiiiiiiceece 1,472 1,833 9,206
Lease receivables and lease investment assets (Note 11).......ooviiiiiiieniinnnn, 30,957 30,494 193,626
Other assets (Notes 10, 11 .and 15) .oooiiiiiiiiieiieee e 57,619 56,418 360,389
Tangible fixed assSets (NOLE 13).....ciiviieiiiiieiie e 50,502 49,062 315,874
BUIIINGS + e 20,712 19,996 129,547
LBING e 23,778 28,777 148,724
CONSLIUCTION IN PIOGIESS ...ttt 193 779 1,207
Other tangible fixed assets .. 5,817 4,510 36,383
INtangibIe fIXEA ASSELS.....ciiiiiiiiii i 6,179 4,969 38,647
SOFIWAIE .t 5,738 4,527 35,889
Other intangible fixed assets (NOte 11) ....cocviiiiiiiiiiiiciii 441 441 2,758
Deferred tax assets (NOt€ 29)......uiiiiiieiiiiieiiiie e 13,257 18,659 82,918
Customers' liabilities for acceptances and guarantees (Note 10).........c.ccee..e 5,270 6,999 32,962
Reserve for possible loan losses (Notes 3 and 25)..........covvveeiiieeciiiee e, (22,455) (23,866) (140,449)
Total assets ¥ 6,677,236 ¥ 6,853,227 $ 41,764,048
Liabilities and net assets:
Liabilities:
Deposits (NOtES 11 aNd 25)....uuuiiiiiieiiiiiii e ¥ 5,911,929 ¥ 5,868,778 $ 36,977,289
Negotiable certificates of deposit (NOte 25) .......cccoviiiiiiiiiiiiiicic 33,348 32,107 208,581
Payables under securities lending transactions (Notes 11 and 25).................. 75,409 300,642 471,659
Borrowed money (Notes 11, 25 and 34) .... 281,837 301,745 1,762,803
FOreign eXChanges. .......uui i 424 664 2,651
Borrowed money from trust aCCOUNT.........ceiiiiiiiiiiiiie e 3,054 3,630 19,101
Other liabilities (NOE 34) ...vviiviieiieiie e 54,037 49,384 337,984
Liability for retirement benefits (NOte 28).......cvveeiiiiiiiiiiiiiicc e 9,907 10,132 61,965
Reserve for reimbursement of dEPOSItS ......cceiiiiiiiiiiieciiiieee e 118 163 738
Reserve for contingent I0SSES ......coiuvviiiiiiiieiiie e 1,419 1,027 8,875
Reserve for share-based payment .........ccccooviiiiiiiiiiiciccc e 345 140 2,157
Reserve under SPECial [aWS ... .....uiiiiiiiiiiiiieeeee e 5 3 31
Deferred tax liabilities (NOtE 29) ......cvviiiiiiieiiiic e 9 11 56
Acceptances and QUANANTEES. ......coouuiii ittt 5,270 6,999 32,962
Total TADIHES ....vveevveeie e ¥ 6,377,117 ¥ 6,575,432 $ 39,886,896
Net assets (Note 7):
Common stock: Authorized 64,000 thousand shares in 2026 and 2025
Issued 33,025 thousand shares in 2026 and 2025 ............... ¥ 37,924 ¥ 37,924 $ 231,202
(@72 o)1 2= =TT o) [V U UUPP ST UPPRTPPP 34,968 34,749 218,714
Retained ariNGS .. ..civvie et 228,662 218,089 1,430,210
Less treasury stock: Issued 1,613 thousand shares in 2026 and
1,620 thousand shares in 2025..........c.cccovevevevveiiirinnan (4.822) 4.613) (30,160)
Total stockholders’ equity 296,732 286,149 1,855,966
Valuation difference on available-for-sale securities (Note 26) ............cccveennee.. (1,551) (15,267) (9,701)
Deferred gains (losses) on hedges (NOte 27) .....c.ooivieiiiiiiiiiiiiiiececc 4,318 6,279 27,007
Accumulated adjustments for retirement benefits (Note 28)...........ccceeevveeenn. 620 633 3,877
Total accumulated other comprehensive income..................ccooiiin, 3,386 (8,354) 21,178
Total Net @SSEtS ....ccciviiiiiiiiicccccee e, 300,119 277,795 1,877,151
Total liabilities and net assets ¥ 6,677,236 ¥ 6,853,227 $ 41,764,048

See Notes to Consolidated Financial Statements.
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e Consolidated Statements of Income
The Nanto Bank, Ltd. and Consolidated Subsidiaries for the Fiscal Years Ended March 31, 2026 and 2025
Thousands of
U.S. dollars
Millions of yen (Note 1)
Ordinary income (NOte 15):.........ociiiiiiiiiiiii e ¥ 115,665 ¥ 103,085 $ 723,448
INEEIESE INCOMIE L.ttt aas 77,542 66,885 485,001
Interest on loans and bills discounted............coooviiiiiiiiiiiiiii e 54,890 43,339 343,319
Interest and dividends ON SECUIMTIES. ........ccoiuvuiiiieeiiiiiiie e 19,124 19,449 119,614
Interest on call loans and bills bought............ccccooiiiii 113 215 706
Interest on deposits With DanKS............cooiiiiiiiiii s 2,842 1,964 17,775
Other INtereSt INCOME.......cii i 571 1,917 3,571
TEUST FEES ittt 29 25 181
Fees and COMMUSSIONS ...vvvvurirreiiiiiiiiitiiirieiieis e 27,542 26,885 172,266
Other operating income (Note 16) 3,545 3,530 22,172
(@1l g aoTe] 121 TSP 7,006 5,758 43,820
Reversal of reserve for possible 10an [0SSES........ccvvvvvieeieiiiiiiiieeee s 12 — 75
Recovery of written-off claims 508 282 3,177
Other (NOE T7) cuvveieiiii et 6,485 5,476 40,561
OFAINAIY EXPENSES: ... ..ttt 90,845 83,411 568,207
Interest expense 16,527 11,080 103,371
INtErest ON AEPOSITS. . .eeiiiiiiii e 11,800 3,758 73,805
Interest on negotiable certificates of AEPOSIt........cvevvvveiiiiiiiiiieeeiee 273 66 1,707
Interest on call money and bills sold 15 50 93
Interest on payables under securities lending transactions...........ccccccevvvenn. 3,074 4,704 19,226
Interest on borrowings and rediSCOUNTS.........veeiiieiiiiieiiiie e 1,239 2,426 7,749
Other INtEreSt BXPENSE ...eivvvieiiiii et 124 73 775
Fees and COMMISSIONS .......ccciiiiiiie et 16,129 15,373 100,881
Other operating expenses (NOte 18).......cuivviiiiiiiiiiiiiiiei e 7,199 7,291 45,027
General and administrative expenses (NOte 19)......cccevviiiieiiiieiiiee e, 45,080 44,262 281,961
OhEr BXPENSES .ttt 5,908 5,402 36,952
Provision of reserve for possible 10an [0SSES .........covveiiiiiiiiiiiiiiicee, - 2,490 —
Other (NOE 20) ...iiuiieiie ettt 5,908 2,912 36,952
Ordinary Profit ..o 24,820 19,674 155,241
Extraordinary iNCOME:...........oooiiiiiiiiii it 53 0 331
Gain on disposal of NON-CUIreNnt aSSets .......ccccviiiiiiiiiiiiii 53 0 331
EXtraordinary lOSSES: ........cc.uiiiiiiiiiiiii e 166 191 1,038
Loss on disposal of non-current assets 101 100 631
Impairment 10SS (NOTE 271) ....oouiiiiiiiiiiie e 63 90 394
Provision of reserve for financial instruments transaction liabilities................... 1 0 6
Income before iNCoOMe taXes..........coooeviiiiiiiiiiiii 24,706 19,483 154,528
Income taxes (Note 29):
(O 7= | PP ST PSPPSR 7,636 6,191 47,760
DEIBITEA. ..o 7 (218) 43
Total INCOME TAXES ... 7,644 5,972 47,810
NEL INCOME ..ot e 17,062 13,510 106,717
Net income attributable to owners of parent.................ccooooeiiiii s i 17,062 ¥ 13,510 $ 106,717
U.S. dollars
Yen (Note 1)
Per share of common stock:
Net income - basic (NOtE 32) .......coviiiiiiiiiiiiiiicec e ¥ 108.64 ¥ 85.80 $ 0.67
DIVIAENAS (NOE 7).ttt erae e 43.00 34.00 0.26

Note: The Bank conducted a five-for-one share split of its common stock effective April 1, 2026. Net income per share are calculated assuming that the share split was conducted on April 1, 2024.
See Notes to Consolidated Financial Statements.

e Consolidated Statements of Comprehensive Income
The Nanto Bank, Ltd. and Consolidated Subsidiaries for the Fiscal Years Ended March 31, 2026 and 2025

Thousands of

U.S. dollars
Millions of yen (Note 1)
T ———————————— e
NETINCOMIE .. 17,062 ¥ 13,510 $ 106,717
Other comprehensive income (loss) (Note 22):
Valuation difference on available-for-sale SeCUrities................vvvvvvvvivveiviiivviinnn, 13,715 (29,499) 85,783
Deferred gains (I0SSES) ON NEBAGES. ... .cccvviiiiiiiiiiie e (1,961) (295) (12,265)
Adjustments for retirement benefits (NOte 28)........cccvvvvieiiiiiiiiiieciee e (13) 896 (81)
Total other comprehensive INCOME (I0SS) ....vvvveevireiiiieeiie e 11,741 (28,899) 73,436
Total comprehensive income (10Ss) for the Year........ccvcovvveeciiee e b 28,803 ¥ (15,388) $ 180,153
Total comprehensive income (loss) attributable to:
OWNEIS Of PAIENT .....tiiie ettt e e e et e e aaeenreae s ¥ 28,803 ¥ (15,388) $ 180,153
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¢ Consolidated Statements of Changes in Net Assets
The Nanto Bank, Ltd. and Consolidated Subsidiaries for the Fiscal Years Ended March 31, 2026 and 2025

Millions of yen
Valuation
Number of difference Deferred Accumulated
shares of on available- gains or adjustments
common stock| Common Capital Retained Less treasury for-sale losses on for retirement Total net
(thousands) stock surplus earnings stock securities hedges benefits assets
Balance at April 1,2024 ........................ 33,0256 ¥ 37,924 ¥ 34,749 ¥ 208,825 ¥ (3,413) ¥ 14232 ¥ 6,575 ¥ (262) ¥ 298,631
Cash dividends .........coocveeieinieiinnnnnn. (4,246) (4,246)
Net income attributable to owners 13,510 13,510
Of PareNt ...cccvviiiiic
Purchase of treasury stock................. (1,221) (1,221)
Disposition of treasury stock.............. 0 21 21

Net changes in items other than

StOCKNOIEIS’ €QUILY .o (29,499) (295) 896 (28,899
Balance at April 1,2025 ...................... 33,025 ¥ 37,924 ¥ 34,749 ¥ 218,089 ¥ (4613) ¥ (15267) ¥ 6,279 ¥ 633 ¥ 277,795

Cash dividends...........c.cccooiiiiiiinns (6,489) (6,489)

Net income attributable to owners 17,062 17,062

of parent

Purchase of treasury stock............... (1,007) (1,007)

Disposition of treasury stock............ 218 798 1,017

Net changes in items other than

stockholders’ equity...............cceuerirnn 13,715 {2l ) 1,74
Balance at March 31, 2026 (Note 7)...... 33,025 ¥ 37,924 ¥ 34,968 ¥ 228,662 ¥ (4,822) ¥ (1,551) ¥ 4,318 ¥ 620 ¥ 300,119

Thousands of U.S. dollars (Note 1)

Valuation Accumulated
difference on Deferred gains adjustments
Retained Less treasury available-for- or losses on for retirement
Common stock | Capital surplus earnings stock sale securities hedges benefits Total net assets

Balance at April 1, 2025 . . $ 237202 $§ 217,344 $ 1,364,019 $ (28,852) $ (95,490) $ 39,273 $ 3,959 $ 1,737,521

Cash dividends............cccoovvviinnnnnn, (40,586) (40,586)
Net income attributable to owners 106,717 106,717
of parent ..........ccoceviiiiiiie

Purchase of treasury stock............... (6,298) (6,298)
Disposition of treasury stock............ 1,363 4,991 6,361

Net changes in items other than
stockholders’ equity...........cccceevvennnen.

Balance at March 31, 2026 (Note 7)...... $ 237,202 $ 218,714 $ 1,430,210 $ (30,160) $ 9,701) $ 27,007 $ 3,877 $ 1,877,151

85,783 (12,265) (81) 73,436

See Notes to Consolidated Financial Statements.
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¢ Consolidated Statements of Cash Flows

The Nanto Bank, Ltd. and Consolidated Subsidiaries for the Fiscal Years Ended March 31, 2026 and 2025

tainabilit i i i
Sus_a_l _ab y Governance Consolidated Financial
Initiatives Statements
Thousands of
U.S. dollars
Millions of yen (Note 1)

Cash flows from operating activities

INncome before INCOME taXES .....ooiviviiiiiiieeiie e
DEPIECIALION. ..ttt
IMPAIMMIENT IOSS ..ttt e e e e
Share of loss (profit) of entities accounted for using equity method.............
Increase (decrease) in reserve for possible [0an 10SSES ........ccvveeviiieiiineenne
Increase (decrease) in liability for retirement benefits.........cccoovcveviieeiinnns
Increase (decrease) in reserve for reimbursement of deposits............cc.......
Increase (decrease) in reserve for contingent losses ................

Increase (decrease) in reserve for share-based payment

INEEIEST INCOME ...
INEEIEST EXPENSE. ..ttt eeie e
LOSS (gaIN) ON SECUMLIES ...vveivvreiiiie e
Loss (gain) on money held in trusSt .......c.oeeiiiiieii e
Foreign exchange 10SSES (GAINS) .......ovvriiiiiiiiiiii i
Losses (gains) on sales of fiXed aSSELS ......ccvveeiiiieiiiie e
Net decrease (increase) in loans and bills discounted ...........ccccccevvveeiiinnenn,
Net increase (decrease) iN dePOSIES .......vveeiiiieiiiiiiiiiie e
Net increase (decrease) in negotiable certificates of deposit ..........ccccceveeene
Net increase (decrease) in bOrrowed MONEY .........cceivveeiiiieeiiiieeeiiie e
Net decrease (increase) in due from banks (excluding due from the Bank of Japan)...
Net decrease (increase) in call loans and bills bought ...........cccccoeviiiiiinn
Net increase (decrease) in payables under securities lending transactions ...
Net decrease (increase) in foreign exchange assetsS.......ccccvvvvveeiiieeeiiineens
Net increase (decrease) in foreign exchange liabilities ............ccceeviiiieiinns
Net decrease (increase) in lease receivables and lease investment assets....
Net increase (decrease) in borrowed money from trust account .................
INTEIEST FECEIVEA. ...ttt

INCOME TAXES PAIT. ... eieiiiiieiiie e
INCOME taXES MEfUNG.....cc i

Net cash used in operating activities ..........cccoovviiiiiciii

Cash flows from investing activities
Purchase of securities ...................
Proceeds from sales of securities
Proceeds from maturities of securities...........c.cccooiiiiiiiii,
Increase in money held iN TrUSt.......c.oooiiiiiiici
Decrease in money held in trust .......vveeveee e
Purchase of tangible fixed aSSets ..o
Proceeds from sales of tangible fixed assets .........ccccceviiiiiiiiiiiiiicn,
Purchase of intangible fixed aSSets..........covvviiiiiiiiiiiiin

Cash flows from financing activities
DIVIAENAS PAIA ...ttt e e e e e a e
Purchase of treasury StOCK.........cciviiiiiiiie et
Proceeds from sales of treasury StOCK..........ccvviiiiiiiiiiiiiiin

Net cash used in financing aCtiVIties ...........coocveiiiiiiiii

Effect of exchange rate changes on cash and cash equivalents..................

Net increase (decrease) in cash and cash equivalents..................................

Cash and cash equivalents at beginning of year-...........

Cash and cash equivalents at end of year (Note 23)

¥ 24,706 ¥ 19,483 $ 154,528
4,358 4,294 27,257
63 90 394
(11) @) (68)
(1,410) 2,436 (8,819)
(244) (248) (1,526)
(45) 26) (281)
392 100 2,451
205 16 1,282
(77,542) (66,385) (485,001)
16,527 11,080 103,371
(2,660) (1,864) (16,637)
22) 828 (137)
(9,630) 2,008 (60,232)
48 100 300
(136,139) (294,570) (851,507)
43,151 71,013 269,896
1,241 26,368 7,762
(19,907) (53,911) (124,512)
(13) 287 81)
(110,038) 2,725 (688,253)
(225,233) 47,505 (1,408,762)
360 (608) 2,251
(240) (132) (1,501)
(559) (2,380) (3,496)
(576) (473) (3,602)
76,406 66,422 477,895
(15,194) (10,638) (95,033)
2,050 17,459 12,822
(429,961) (159,525) (2,689,273)
(6,259) (8,375) (39,148)
10 - 62
(436,211) (167,901) (2,728,365)
(524,941) (419,585) (3,283,343)
689,208 235,290 4,310,783
41,342 59,597 258,581
(7,638) (8,540) (47,773)
8,926 33,429 55,829
(4,406) (10,117) (27,558)
89 23 556
(2,627) (1,620) (16,431)
3 37 18
(86) (137) (537)
199,871 (111,621) 1,250,131
(6,482) (4,245) (40,542)
(1,007) (1,221) (6,298)
1,016 21 6,354
(6,473) (5,445) (40,486)
— 0 —
(242,813) (284,968) (1,518,720
676,630 961,599 4,232,111
¥ 433817 ¥ 676,630 $ 2,713,391
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H Notes to Consolidated Financial Statements
The Nanto Bank, Ltd. and Consolidated Subsidiaries
Fiscal Years Ended March 31, 2026 and 2025

1. BASIS OF PRESENTATION

The accompanying consolidated financial statements of The Nanto Bank, Ltd. (the “Bank”) and its consolidated subsidiaries (together, the “Group”)
have been prepared in accordance with the provisions set forth in the Japanese Financial Instruments and Exchange Act and its related accounting
regulations and the Ordinance for Enforcement of the Banking Law and in conformity with accounting principles generally accepted in Japan (“Japanese
GAAP”), which are different in certain respects from the application and disclosure requirements of International Financial Reporting Standards.

The accompanying consolidated financial statements have been restructured and translated into English, with some expanded descriptions, from
the consolidated financial statements of the Bank prepared in accordance with Japanese GAAP and filed with the appropriate Local Finance Bureau of
the Ministry of Finance as required by the Financial Instruments and Exchange Act. Some supplemental information included in the statutory Japanese
language consolidated financial statements, but not required for fair presentation, is not presented in the accompanying consolidated financial
statements.

As permitted by the Financial Instruments and Exchange Act of Japan, amounts less than one million yen have been omitted. As a result, the
totals shown in the consolidated financial statements may not necessarily agree with the sum of the individual amounts.

The translation of the Japanese yen amounts into U.S. dollar amounts is included solely for the convenience of readers outside Japan, using the
prevailing exchange rate at March 31, 2026, which was ¥159.88 to US$1.00. The translations should not be construed as representations that the
Japanese yen amounts have been, could have been or could in the future be converted into U.S. dollars at this or any other rate of exchange.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Principles of consolidation

The accompanying consolidated financial statements include the accounts of the Bank and its ten (ten in 2025) subsidiaries at March 31, 2026.
(Changes in scope of consolidation)

In the fiscal year ended March 31, 2025, Nanto Business Service Co., Ltd. was excluded from the scope of consolidation due to the completion
of its liquidation.

As of March 31, 2026, the Bank has six unconsolidated subsidiaries (six as of March 31, 2025), Nanto Sixth Industry Support Investment Limited
Partnership, Nanto Regional Vitality Creation Support Investment Limited Partnership, Nanto CVC No. 3 Akebono Investment Limited Partnership,
Nanto TSUNAGU Fund Investment Limited Partnership, Nanto CVC No. 4 Sakigake Investment Limited Partnership, and one other company. These
subsidiaries were excluded from the scope of consolidation because the Bank’s equity interests in their assets, ordinary income, net income (loss),
retained earnings, accumulated other comprehensive income and others that correspond to the Bank’s equity were immaterial, and their exclusion
from the scope of consolidation did not preclude reasonable judgment of the Group’s financial position and results of operations.

(Establishment of unconsolidated subsidiaries)

In the fiscal year ended March 31, 2025, Nanto CVC No. 4 Sakigake Investment Limited Partnership became an unconsolidated subsidiary due
to its new establishment on February 28, 2025.

The Bank had three (three in 2025) affiliates over which it had the ability to exercise significant influence over operating and financial policies in the
fiscal year ended March 31, 2026, Nara Mirai Design Co., Ltd., Nara Kominka Machizukuri Partners Co., Ltd. and Frontier Nanto Investment LLC, and
these affiliates were accounted for by the equity method.

As of March 31, 2026, the Bank has six unconsolidated subsidiaries (six as of March 31, 2025) that are not accounted for using the equity
method: Nanto Sixth Industry Support Investment Limited Partnership, Nanto Regional Vitality Creation Support Investment Limited Partnership, Nanto
CVC No. 3 Akebono Investment Limited Partnership, Nanto TSUNAGU Fund Investment Limited Partnership, Nanto CVC No. 4 Sakigake Investment
Limited Partnership, and one other company. The Bank also had five (five in 2025) affiliates not accounted for by the equity method, Nanto CVC
Investment Limited Partnership, Nanto CVC No. 2 Investment Limited Partnership, Nara Kominka Machizukuri Fund Investment Limited Partnership,
Frontier Nanto Investment Limited Partnership, and Yamato Social Impact Investment Limited Partnership. The unconsolidated subsidiaries and
affiliates not accounted for by the equity method were excluded from the scope of the equity method because the effect of their exclusion on the
consolidated financial statements would not have been significant in terms of the portion of net income (loss), retained earnings, accumulated other
comprehensive income and others which correspond to the Bank’s equity.

(Establishment of unconsolidated subsidiaries not accounted for by the equity method)

In the fiscal year ended March 31, 2025, Nanto CVC No. 4 Sakigake Investment Limited Partnership became an unconsolidated subsidiary that is
not accounted for using the equity method due to its new establishment on February 28, 2025.

Potager Co., Ltd., in which the Bank held between 20% and 50% of the voting rights (execution rights), was not recognized as an affiliate for the
fiscal years ended March 31, 2026 and 2025 because it is held by the Bank’s unconsolidated subsidiary for the purpose of incubating the investee
and not for the purpose of controlling the entity.

All consolidated subsidiaries have fiscal years ending on March 31.

All significant intercompany accounts, transactions and unrealized profits on transactions are eliminated.

b. Cash and cash equivalents
In preparing the consolidated statements of cash flows, cash and cash equivalents represent cash and due from the Bank of Japan.

c. Finance leases

As lessor:

Finance leases are accounted for in a manner similar to those used for ordinary sale transactions. Revenue from finance lease transactions and related
costs are recognized upon receipt of the lease payments. Finance leases in which the ownership of the leased assets is transferred to the lessee are
recognized as lease receivables, and all finance leases in which the ownership of the leased assets is not transferred to the lessee are recognized as
lease investment assets.
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d. Securities

Trading securities are stated at fair value. Gains and losses realized on disposal and unrealized gains and losses from market value fluctuations are
recognized as gains and losses in the period of the disposal or the change. Cost of sales for such securities is determined using the moving average
method. Held-to-maturity debt securities are stated at amortized cost on a straight-line method, cost of which is determined using the moving average
method. Stocks of affiliates accounted for by the equity method and unconsolidated subsidiaries and affiliates not accounted for by the equity method
are stated at cost using the moving average method. Available-for-sale securities are stated at fair value. Unrealized gains and losses on available-for-
sale securities are reported, net of applicable income taxes, as a separate component of accumulated other comprehensive income. Equity securities,
etc., with no market price included in available-for-sale securities are stated at moving average cost.

If the fair value of held-to-maturity debt securities or available-for-sale securities declines significantly, the securities are stated at fair value, and
the difference between the fair value and the carrying amount is recognized as a loss in the period of the decline. In such a case, the fair value will be
the carrying amount of the securities at the beginning of the next fiscal year.

Securities managed as trust assets in individually managed money held in trust primarily for securities management purposes are measured at fair
value.

e. Derivatives and hedge accounting
Derivatives are measured at fair value.

To account for hedging transactions in connection with interest rate risk arising from financial assets and liabilities, the Bank applies the deferred
hedge accounting method stipulated in “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial Instruments in
the Banking Industry” (Japanese Institute of Certified Public Accountants (“JICPA”) Industry Committee Report No. 24, March 17, 2022). The Bank
assesses the effectiveness of such hedges in offsetting movement in the fair value from changes in interest rates by classifying the hedged items, such
as loans and deposits, and the hedging instruments, such as interest rate swaps, by their maturity. The Bank assesses the effectiveness of cash flow
hedges by verifying the correlation between the hedged items and the hedging instruments.

In order to hedge risk arising from the volatility of exchange rates for available-for-sale securities (excluding bonds) denominated in foreign
currencies, the Bank applies fair value hedge accounting with the condition that the hedged available-for-sale securities are designated in advance and
that sufficient on-balance (actual) or off-balance (forward) liability exposure exists to cover the cost of the hedged securities denominated in the same
foreign currency.

f. Tangible fixed assets (except for leased assets)
Depreciation of tangible fixed assets of the Bank is computed by the declining balance method, except for buildings (excluding facilities attached to
buildings and structures acquired on or before March 31, 2016, which are depreciated by the declining balance method) which are depreciated by the
straight-line method. The estimated useful lives of major items are as follows:

Buildings 6 to 50 years

Others 310 20 years

Depreciation of the assets of the consolidated subsidiaries is computed principally by the declining balance method over the estimated useful life
of the asset.

g. Intangible fixed assets (except for leased assets)
Amortization of intangible fixed assets is computed by the straight-line method. Acquisition costs of software to be used internally are capitalized and
amortized by the straight-line method primarily over a useful life of five years.

h. Leased assets

Leased assets with respect to finance leases in which the ownership of tangible fixed assets and intangible fixed assets is not transferred to the
lessee, are depreciated or amortized using the straight-line method with the assumption that the term of the lease is the useful life. The residual value
of leased assets is the value guaranteed in the lease contract or zero for assets without such guaranteed value.

i. Reserve for possible loan losses
A reserve for possible loan losses is provided according to predetermined standards.

For loans to insolvent customers who are undergoing bankruptcy or other special liquidation (“bankrupt borrowers”) or who are in a similar
financial condition (“effectively bankrupt borrowers”), the reserve for possible loan losses is provided based on the amount of the claims net of
the amount expected to be recovered from collateral and guarantees and net of the deducted amount mentioned below. For the unsecured and
unguaranteed portions of loans to customers not presently in the above circumstances but for whom there is a high probability of so becoming (“likely
to become bankrupt borrowers”), the Bank deducts the estimated future cash flows and the amount expected to be recovered from collateral and
guarantees from the loan amount and of that remainder reports the amount that it recognizes to be necessary after comprehensively judging the
customer’s ability to pay.

For loans pertaining to customers other than the above, the Bank reports mainly the anticipated loss for the next one or three years. The
anticipated loss is calculated by region using the loss rate based on the average value in a fixed past period of the loan loss ratio with the actual loan
loss of one or three years as its foundation with necessary adjustments such as future prospects, etc.

All claims are assessed by the operating divisions based on the self-assessment criteria for asset quality, and the assessment results are audited
by the asset audit division, which is independent from the operating divisions.

For claims against “bankrupt borrowers” and “effectively bankrupt borrowers,” the amount exceeding the estimated value of collateral and
guarantees is deemed uncollectible and is deducted directly from those claims in principle. At March 31, 2026 and 2025, the deducted amounts were
¥7,590 million ($47,473 thousand) and ¥5,955 million, respectively.

The reserve for possible loan losses of the consolidated subsidiaries is provided for general claims by the amount deemed necessary based on
the historical loan loss ratio and for certain doubtful claims by the amount deemed uncollectible based on an assessment of each claim.
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j- Employee retirement benefits
In calculating projected benefit obligations, expected benefits are attributed to each period by the benefit formula basis.

Prior service costs are recognized as profit or loss at the time of occurrence.

Actuarial gains and losses are amortized from the fiscal year following the year in which the gains and losses are recognized by the straight-line method
over a fixed period (ten years) within the average remaining service years of the current employees.

Consolidated subsidiaries applied the simplified method where the amount to be required for voluntary termination at the fiscal year-end is recorded as
projected benefit obligations in the calculation of the liability for retirement benefits and retirement benefit costs.

k. Reserve for reimbursement of deposits
A reserve for reimbursement of deposits which were derecognized as liabilities under certain conditions is provided for possible losses on future claims of
withdrawal based on historical reimbursement experience.

I. Reserve for contingent losses
The Bank provides a reserve for contingent losses, that are not covered by other reserves in an amount deemed necessary based on estimated future losses
for its contribution payable to the Credit Guarantee Corporation.

m. Reserve for share-based payment

To prepare for the delivery of the Bank’s shares through the Director Remuneration BIP (Board Incentive Plan) Trust for its Directors and Executive Officers
and the Employee Stock Ownership Plan (ESOP) Trust, the Bank recognized a reserve for share-based payment in an amount based on the estimated
amount of shares to be delivered in proportion to the points allocated to the Directors, Executive Officers, employees of the Bank, and employees of its
group companies in accordance with the stock benefit rules.

n. Reserve under special laws

Reserve under the special laws represents Financial Instruments Transaction Liability Reserve prescribed in Article 46-5, Paragraph 1 of the Financial
Instruments Exchange Act. The amount is recorded as determined by the consolidated subsidiary in accordance with the provisions of Article 175 of the
Cabinet Office Order on Financial Instruments Business, etc., in order to provide for losses arising from security related accidents.

o. Foreign currency translations
Foreign currency assets and liabilities are translated at fiscal year-end exchange rates.

p. Income taxes
Deferred income taxes are recorded to reflect the tax effects of temporary differences between the carrying amounts of assets and liabilities for tax and
financial reporting purposes.

The asset and liability approach is used to recognize deferred tax assets and liabilities for the expected future tax consequences of temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts for income tax purposes.

q. Criteria for recognizing lease income and costs for finance leases
Lease income and costs are recognized at the time of receiving lease fees.

r. Criteria for recognizing revenue from contracts with customers
The Group has adopted the “Accounting Standard for Revenue Recognition” (Accounting Standards Board of Japan (“ASBJ”) Statement No. 29,
March 31, 2020) and the “Implementation Guidance on Accounting Standard for Revenue Recognition” (ASBJ Guidance No. 30, March 26, 2021),
and recognizes revenue when control of promised goods or services is transferred to a customer in an amount that reflects the consideration to which
it expects to be entitled in exchange for those goods or services.
The Bank and its consolidated subsidiaries recognize information on transactions with customers based on the following five steps:
Step 1: Identify the contract(s) with customers.
Step 2: Identify the performance obligations in the contract.
Step 3: Determine the transaction price.
Step 4: Allocate the transaction price to the performance obligations in the contract.
Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation.
Revenue from transactions with customers of the Bank and its consolidated subsidiaries, etc. relates mainly to transaction services that are
recognized when control of the promised goods or services is transferred to the customer, and includes fees and commissions related to deposit
services, lending services, exchange services and others.
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3. SIGNIFICANT ACCOUNTING ESTIMATES

Those items whose amounts have been recognized in the consolidated financial statements for the current consolidated fiscal year based on
accounting estimates which could have a material impact on the consolidated financial statements for the next consolidated fiscal year are as follows.
(1) Reserve for possible loan losses

Credit operations are one of the major operations of the Group, and assets with credit risk, such as loans, occupy a very important place in
consolidated net assets on the consolidated balance sheet. So recognition of the reserve for possible loan losses has a large impact on the operating
results and financial position and is judged to be material in the accounting estimates.

(2) Amount recognized in the consolidated financial statements

The reserve for possible loan losses recognized in the consolidated balance sheets as of March 31, 2026 and 2025 was as follows:
Thousands of

Millions of yen U.S. dollars
[ w25
Reserve for possible 108N IOSSES .....vvviiiiiiiiiiiiii e ¥ 22,455 ¥ 23,866 $ 140,449

The details concerning the accounting estimates adopted when making the calculation are set forth below.

(3) Accounting estimates

(a) Methods for calculating amounts

Calculation methods are stated in the Notes (SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES i. Reserve for possible loan losses). The asset
appraisals stated in the reserve for possible loan losses recognition standards refer to individually analyzing and considering the assets held and
classifying them based on the degree of nonrecovery risk and loss of value risk. Appropriate write-off and reserves are implemented based on the
category of borrowers (normal, need attention, likely to become bankrupt, effectively bankrupt and bankrupt).

(b) Major assumptions used in calculating amounts

The Bank assumes that losses nearly equivalent to historical loan losses for each category of borrowers would be incurred. For the claims equivalent
to normal claims and claims which need attention, the Bank calculated the required reserve amount for each region using the expected loss rate taking
into consideration the necessary adjustments to the average value of the loan loss ratio for a fixed period in the past.

The determination of the borrower category is based on the credit rating determined by the rating models and the borrower’s repayment ability
based on their substantial financial position, financing capacities, and profitability, etc., and the terms and conditions of the loans and payment status
of the borrower. Also, the Bank comprehensively considers the outlook on sustainability and profitability of their businesses, and ability to service their
obligations based on their annual repayable amount, appropriateness of their business improvement plans, and other factors in light of the borrower’s
industry characteristics.

Furthermore, in the case that management reconstruction is thought to be proceeding in line with a drastic and highly feasible business
improvement plan and a reasonable and highly feasible business improvement plan, the loans shall be deemed not to qualify as claims corresponding
to restructured loans or claims likely to become bankrupt borrowers.

Note that, at the end of the fiscal years ended March 31, 2026 and 2025, the employment and income conditions recovered moderately
supported by accommodative financial environment. However, uncertainty continued to grow due to inflation, geopolitical risks abroad, and other
factors.

Considering these uncertainties, the Bank has provided for possible loan losses by judging the category of each borrower and reviewing it as
necessary based on the available information after taking into account of the characteristics of the industrial sector, the possibility of recovery from
short-term business performance, and cash flow status, etc.

(c) The impact on the consolidated financial statements for the next fiscal year

The uncertainties of the material estimates, such as the expected loss rate by region and by borrower category, the category of borrowers as of the
end of the current fiscal year, the amount expected to be recovered using collateral and guarantees, changes in geopoalitical situations, and effects of
foreign exchange rate, are included in the major assumptions used for the calculation of the amount of the reserve for possible loan losses.

The major assumptions concerning the estimates of the reserve for possible loan losses are determined based on the available information.
However, if the business condition of a major customer worsens or incidents which affect the economy occur, there is a possibility that such events
would have an impact on the operating results and financial position for the next fiscal year may change, such as an increase in the reserve for
possible loan losses.

4. CHANGES IN ACCOUNTING POLICIES
Fiscal year ended March 31, 2026
Not applicable.

Fiscal year ended March 31, 2025

Application of Accounting Standard for Current Income Taxes, etc.

The Group has applied the “Accounting Standard for Current Income Taxes” (ASBJ Statement No. 27, October 28, 2022; hereinafter the “Accounting
Standard for Income Taxes, etc.”) since the beginning of the fiscal year ended March 31, 2025.

For the revision on the accounting classification of income taxes (taxation on other comprehensive income), the Group follows the transitional
treatment prescribed in the proviso of Paragraph 20-3 of the Accounting Standard for Income Taxes, etc. and the transitional treatment prescribed in
the proviso of Paragraph 65-2 (2) of the “Guidance on Accounting Standard for Tax Effect Accounting” (ASBJ Guidance No. 28, October 28, 2022).
This change has no impact on the consolidated financial statements.
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5. STANDARDS AND GUIDANCE NOT YET ADOPTED

The following standards and guidance were issued but not yet adopted.
e “Accounting Standard for Leases” (ASBJ Statement No. 34, September 13, 2024)
e “Implementation Guidance on Accounting Standard for Leases” (ASBJ Guidance No. 33, September 13, 2024)
e Other related accounting standards, implementation guidance, practical solutions, and transferred guidance

(1) Overview

These standards and guidance prescribe the accounting treatment for recording assets and liabilities for all leases held by lessees in the same manner
as international accounting standards.

(2) Effective date

The Group is scheduled to apply the standards and guidance from the beginning of the fiscal year ending March 31, 2028.

(3) Effects of the application of the standards and guidance

The Group is currently evaluating the effects of the application of the “Accounting Standard for Leases,” other standards and guidance on the
consolidated financial statements.

6. ADDITIONAL INFORMATION

Director Remuneration BIP (Board Incentive Plan) Trust

The Bank has introduced a Director Remuneration BIP Trust for directors of the Bank (excluding outside directors, Directors who are Audit &

Supervisory Board Members, and nonresidents in Japan) and its executive officers (excluding nonresidents in Japan; collectively with the

abovementioned directors, “the Bank’s directors, etc.”

(1) Overview of transactions

The Director Remuneration BIP Trust is a board incentive plan designed to motivate the Bank’s directors to contribute to achieving mid- to long-

term performance improvement and increasing corporate value. This is a stock-based compensation plan in which points are awarded to the Bank’s

directors based on their position and achievement of performance targets, etc. The Bank’s shares corresponding to the points and a cash payment

equivalent to the value of the Bank’s shares are delivered or paid to the Bank’s directors at the time of their retirement from office (including the case

when he/she resigns as a Director, who is not an Audit & Supervisory Board Member and assumes the position of Director and Audit & Supervisory

Board Member).

(2) Accounting treatment for transactions in which the Bank’s shares are delivered through the Trust

The Bank has followed the “Practical Solution on Transactions of Delivering the Company’s Own Stock to Employees, etc., through Trusts” (Practical

Issues Task Force No. 30, March 26, 2015) with respect to the accounting treatment of this trust agreement.

(3) Matters on Bank’s shares held by the Trust

(a) The book value of the Bank’s shares held by the Trust as of March 31, 2026 and 2025 was ¥354 million ($2,214 thousand) and ¥330 million,
respectively.

(b) The Bank’s shares held by the Trust are recorded as treasury stock under stockholders’ equity.

(c) The numbers of shares as of March 31, 2026 and 2025 were 128 thousand and 125 thousand, respectively, and the average numbers of shares
during the fiscal years ended March 31, 2026 and 2025 were 128 thousand and 103 thousand, respectively.

(d) The numbers of shares at the end of the fiscal years ended March 31, 2026 and 2025 and the average numbers of shares during the respective
fiscal years are included in treasury stock to be deducted for computing per share information.

Employee Stock Ownership Plan (ESOP) Trust

The Bank introduced the ESOP Trust for the employees of the Bank and its group companies during the fiscal year ended March 31, 2026.

(1) Overview of transactions

The ESOP Trust is an employee incentive plan designed to align the interests of employees with those of the Bank’s shareholders, thereby raising

employees’ awareness of the importance of improving business performance and its stock price, and enhancing their motivation to contribute to

regional development and the creation of corporate value. Under this plan, the ESOP Trust acquires the Bank’s shares and distributes them to

employees in accordance with pre-established stock benefit rules.

(2) Accounting treatment for transactions in which the Bank’s shares are delivered through the Trust

The Bank has followed the “Practical Solution on Transactions of Delivering the Company’s Own Stock to Employees, etc., through Trusts” (Practical

Issues Task Force No. 30, March 26, 2015) with respect to the accounting treatment of this trust agreement.

(3) Matters on Bank’s shares held by the Trust

(a) The book value of the Bank’s shares held by the Trust as of March 31, 2026 was ¥954 million ($5,966 thousand).

(b) The Bank’s shares held by the Trust are recorded as treasury stock under stockholders’ equity.

(c) The number of shares as of March 31, 2026 was 260 thousand, and the average number of shares during the fiscal year ended March 31, 2026
was 214 thousand.

(d) The number of shares as of March 31, 2026 and the average number of shares during the fiscal year were included in treasury stock to be
deducted when calculating per-share information.

Note: The Bank conducted a five-for-one share split of its common stock effective April 1, 2026. The number of shares as of March 31, 2026 and the average number of shares during the fiscal year
ended March 31, 2026 are presented on a pre-split basis.
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7. CHANGES IN NET ASSETS
(1) Type and numbers of shares issued and treasury stock for the fiscal years ended March 31, 2026 and 2025
(Thousands of shares) Remarks
2026
April 1, 2025 Increase Decrease March 31, 2026
Shares issued
Common StOCK.......ccivviieiiiiieeiiieeeien 33,025 — — 33,025 Note 1
Total e 33,025 — — 33,025
Treasury stock
Common StOCK.......ccoviiiiiiiiciiiicecien 1,620 273 280 1,613 Notes 1, 2, 3 & 4
TOtal. e 1,620 273 280 1,618

Notes: 1. The Bank conducted a five-for-one share split of its common stock effective April 1, 2026. The numbers of share of common stock and treasury stock are presented on a pre-split basis.
2. The number of shares of treasury stock as of March 31, 2026 includes 128 thousand shares and 260 thousand shares of the Bank’s stock held by the Director Remuneration BIP Trust and
the ESOP Trust, respectively.
3. The increase of 273 thousand shares in treasury stock is attributable to an increase of 12 thousand shares due to the acquisition of the Bank’s shares by the Director Remuneration BIP Trust,
an increase of 260 thousand shares due to the acquisition of the Bank’s shares by the ESOP Trust, and an increase of 1 thousand shares due to the purchase of shares of less than one unit.
4. The decrease of 280 thousand shares in treasury stock is attributable to a decrease of 8 thousand shares due to the delivery of the Bank’s shares by the Director Remuneration BIP Trust,
allocations of 12 thousand shares and 260 thousand shares of the Bank’s stock to the Director Remuneration BIP Trust and the ESOP Trust, respectively.

(Thousands of shares) Remarks
2025
April 1, 2024 Increase Decrease March 31, 2025
Shares issued
Common StOCK......uuvviieeeeiiiiiiiccces 33,025 — — 33,025 Note 1
Total.eoooiiiceeeeec 33,025 - — 33,025
Treasury stock
Common StOCK........covvvviiiiieeciiiecein 1,270 360 10 1,620 Notes 1, 2, 3 & 4
Total... 1,270 360 10 1,620

Notes: 1. The Bank conducted a five-for-one share split of its common stock effective April 1, 2026. The numbers of common stock and treasury stock are presented on a pre-split basis.

. The number of shares of treasury stock as of March 31, 2025 includes 125 thousand shares of the Bank’s stock held by the Director Remuneration BIP Trust.

The increase of 360 thousand shares in common stock of treasury stock is attributable to an increase of 291 thousand shares due to the acquisition of treasury stock pursuant to the

resolution by the Board of Directors held on May 10, 2024, an increase of 67 thousand shares due to the acquisition of the Bank’s shares by the Director Remuneration BIP Trust, and an

increase of 1 thousand shares due to the purchase of shares of less than one unit.

. The decrease of 10 thousand shares in common stock of treasury stock is attributable to a decrease of 10 thousand shares due to the delivery of the Bank’s shares by the Director
Remuneration BIP Trust and a decrease of O thousand shares due to the sale of shares of less than one unit.

w

N

(2) Stock acquisition rights
Fiscal years ended March 31, 2026 and 2025
Not applicable.

(3) Information on dividends is as follows:
(a) Dividends paid in the fiscal year ended March 31, 2026

Millions of yen (thousands of U.S. dollars), except per share amount (yen (U.S. dollars))
Aggregate amount of ~ Cash dividends per
Resolution Type of shares dividends share Record date Effective date
Annual stockholders’ meeting held on
June 27, 2025
Board of Directors’ meeting held on September 30,
November 10, 2025 2025

Notes: 1. Aggregate amount of dividends resolved by the Annual stockholders’ meeting on June 27, 2025 includes dividends for the Bank’s shares held by the Director Remuneration BIP Trust of ¥13
million ($81 thousand).
2. Aggregate amount of dividends resolved by the Board of Directors on November 10, 2025 includes dividends for the Bank’s shares held by the Director Remuneration BIP Trust and the ESOP
Trust of ¥12 million ($75 thousand) and ¥24 million ($150 thousand), respectively.
3. The Bank conducted a five-for-one share split of its common stock effective April 1, 2026. Cash dividends per share are presented on a pre-split basis.

Common stock ¥ 3,468 ($21,691) ¥ 110.00 ($0.68) March 31,2025  June 30, 2025

Common stock ¥ 3,021 ($18,895) ¥ 95.00 ($ 0.59) December 5, 2025

(b) Dividends paid in the fiscal year ended March 31, 2025

Millions of yen, except per share amount (yen)

Aggregate amount of ~ Cash dividends per
Resolution Type of shares dividends share Record date Effective date

Annual stockholders’ meeting held on

June 27, 2024 Common stock ¥ 2,354 ¥ 74.00 March 31, 2024 June 28, 2024

Board of Directors’ meeting held on September 30,

November 11, 2024 Common stock ¥ 1,891 ¥ 60.00 2024 December 5, 2024

Notes: 1. Aggregate amount of dividends resolved by the Annual stockholders’ meeting on June 27, 2024 includes dividends for the Bank’s shares held by the Director Remuneration BIP Trust of ¥5
million.

2. Aggregate amount of dividends resolved by the Board of Directors on November 11, 2024 includes dividends for the Bank’s shares held by the Director Remuneration BIP Trust of ¥12 million.
3. The Bank conducted a five-for-one share split of its common stock effective April 1, 2026. Cash dividends per share are presented on a pre-split basis.
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(c) Dividends to be paid in the fiscal year ending March 31, 2027

Millions of yen (thousands of U.S. dollars), except per share amount (yen (U.S. dollars))

Aggregate amount of  Source of Cash dividends
Resolution Type of shares dividends dividends per share Record date Effective date
Annual stockholders’ meeting held on Retained March 31,
June 26, 2026 Common stock ¥ 3,816 ($ 23,867) eamings ¥ 120.00 ($ 0.75) 2026 June 29, 2026

Notes: 1. Aggregate amount of dividends includes dividends for the Bank’s shares held by the Director Remuneration BIP Trust and the ESOP Trust of ¥15 million ($93 thousand) and ¥31 million ($193
thousand), respectively.
2. The Bank conducted a five-for-one share split of its common stock effective April 1, 2026. Cash dividends per share are presented on a pre-split basis.

8. STOCKHOLDERS’ EQUITY

Under the Banking Law of Japan and the Company Law, the entire amount of the issue price of shares is required to be accounted for as capital,
although the Bank may, by resolution of its Board of Directors, account for an amount not exceeding one half of the issue price of the new shares as
additional paid-in capital, which is included in capital surplus.

The Banking Law provides that an amount equal to at least 20% of cash dividends and other cash appropriations be appropriated and set
aside as legal earnings reserve until the total amount of legal earnings reserve and additional paid-in capital equals 100% of common stock. The total
amount of legal earnings reserve and additional paid-in capital of the Bank has reached 100% of common stock. Therefore, the Bank is not required
to provide additional legal earnings reserve.

The legal earnings reserve and additional paid-in capital may be used to eliminate or reduce a deficit by resolution of the stockholders’ meeting
or may be capitalized by resolution of the Board of Directors. On condition that the total amount of legal earnings reserve and additional paid-in capital
remains equal to or more than 100% of common stock, they are available for distribution by resolution of the stockholders’ meeting. Legal earnings
reserve is included in retained earnings in the accompanying financial statements.

The maximum amount that the Bank can distribute as dividends is calculated based on the nonconsolidated financial statements of the Bank in
accordance with the Company Law.

9. SHARES OR INVESTMENTS IN CAPITAL OF UNCONSOLIDATED SUBSIDIARIES AND AFFILIATES

Shares or investments in capital of unconsolidated subsidiaries and affiliates at March 31, 2026 and 2025 were as follows:
Thousands of

Millions of yen U.S. dollars
T ———— e
INvestmMeNts iN CapItal .........ccoiiiiiii 6,357 ¥ 5,833 $ 39,761

10. NONPERFORMING CLAIMS
The Bank reported claims based on the Banking Act and the Act on Emergency Measures for the Revitalization of the Financial Functions at March
31, 2026 and 2025. The claims consisted of those recorded in the consolidated balance sheets as corporate bonds in “Securities” (limited to those
for which redemption of the principal and payment of interest are guaranteed in whole or in part and are issued by private placement of securities
in accordance with Article 2, Paragraph 3 of the Financial Instruments and Exchange Act), loans and bills discounted, foreign exchanges, accrued
interest and suspense payments in “Other assets,” customers’ liabilities for acceptances and guarantees, and securities in lending securities
transactions indicated in the Notes (limited to those under loan for use or lease contracts).

Thousands of

Millions of yen U.S. dollars
 TEETETTTET———————— e e
Bankrupt or quasi-bankrupt ClaiMS .......veeeioii e 4,501 4,397 $ 28,152
DOoUBfUl CIAIMIS ... 47,844 50,394 299,249
Claims past due for three months O MOTE .........cccviiiiiiiiii e 500 438 3,127
RESTIUCUIE ClaIMS ...t 5,067 6,581 31,692

Lo = | SR OU SR UPPRRUPRIN i 57,914 ¥ 61,812 $ 362,234

Bankrupt or quasi-bankrupt claims are claims made against obligors who have fallen into bankruptcy for reasons such as the commencement of
bankruptcy proceedings or reorganization proceedings, or the petition for commencement of rehabilitation proceedings, and claims similar to these.

Doubtful claims are claims that are made against obligors who are yet to have fallen into bankruptcy, but it is highly probable that the contractual
principal and interest cannot be collected/received due to deterioration of the obligor’s financial condition and business performance and those not
classified as bankrupt or quasi-bankrupt claims.

Claims past due for three months or more represent claims for which payments of principal or interest have been in arrears for three months or
more from the day following the agreed-upon payment date, but do not meet the criteria for bankrupt, quasi-bankrupt claims or doubtful claims.

Restructured claims are claims that provide certain concession favorable to the obligors with the intent of facilitating the obligor’s restructuring or
otherwise providing support, such as by reducing or exempting interest, postponing principal/interest payments, releasing credits, or providing other
benefits and those that are not classified in any of the above categories.

The amounts of claims in the above table are before deduction of reserve for possible loan losses.

Bills discounted are accounted for as financing transactions in accordance with “Treatment for Accounting and Auditing of Application of Accounting
Standard for Financial Instruments in the Banking Industry” (JICPA Industry Committee Report No. 24, March 17, 2022). This accounting treatment
gives the Bank the right to sell or pledge such bills without restrictions. The total face value of commercial bills and purchased foreign exchange bills
obtained as a result of discounting was ¥6,227 million ($38,947 thousand) and ¥8,497 million at March 31, 2026 and 2025, respectively.

Regarding loan participation and based on the “Accounting Treatment and Presentation of Loan Participation” (ASBJ Transferred Guidance No. 1, July 1,

2024), of the participating principal amount accounted for as loans and bills discounted with respect to the original debtor, the amount recorded in the
consolidated balance sheets was ¥6,911 million ($43,226 thousand) and ¥3,914 million at March 31, 2026 and 2025, respectively.
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11. PLEDGED ASSETS
Assets pledged as collateral at March 31, 2026 and 2025 were as follows:
Thousands of
Millions of yen U.S. dollars

Assets pledged as collateral:

SECUIMHIES .ttt ettt ¥ 350,779 ¥ 572,446 $ 2,194,014

Loans and bills diSCOUNTEA. ........cccuiiiiiiiiiiiie e 66,811 79,282 417,882

OFNEI @SSELS ...ttt 156 176 975
Liabilities corresponding to assets pledged as collateral:

DIBPOSIES ..ttt 64,298 57,590 402,164

Payables under securities lending transactions ...........ccccoeiiiiiiiiiiiicceee 75,409 300,642 471,659

BOMOWEA MONBY ...ttt ettt e e e e 277,586 291,997 1,736,214

In addition to the above, the following was pledged as collateral for transaction guarantees or as a substitute for margin money for forward
transactions.
Thousands of

Millions of yen U.S. dollars
T
OTNEI @SSEIS ..ttt ettt ettt ettt ettt 4,685 ¥ 2,435 $ 29,303

The following was pledged as collateral for borrowed money of ¥375 million ($2,345 thousand) and ¥761 million at March 31, 2026 and 2025,
respectively.
Thousands of

Millions of yen U.S. dollars
Unexpired lease CONraCt CIaIMS . ...ooiiiiiiiiiiiiie e 1,423 $ 4,240

Other assets included initial margins of futures markets and security deposits and other intangible fixed assets included key money as follows:
Thousands of

Millions of yen U.S. dollars
T ————————— T
Initial margins of future Markets...........ccooiiiiii 1,193 ¥ 1,059 $ 7,461
SECUNLY JEPOSITS ...ttt e et e e neee s 1,020 1,020 6,379
KEBY INIONEY 1ttt et e et e e et e e e st e e et e e e st e e e e e e nnnae e e e 441 441 2,758

12. LOAN COMMITMENTS
Overdraft contracts and commitment line contracts on loans are agreements to lend to customers up to a prescribed amount when they apply for
borrowing as long as there is no violation of any condition established in the contracts. The amounts of unused commitments at March 31, 2026
and 2025 were ¥1,029,084 million ($6,436,602 thousand) and ¥1,025,155 million, respectively, and the amounts of unused commitments whose
original contract terms were within one year or unconditionally cancelable at any time at March 31, 2026 and 2025 were ¥933,114 million ($5,836,339
thousand) and ¥934,219 million, respectively.

Since many of these commitment line contracts are expected to expire without being drawn upon, the total amount of unused commitments
does not necessarily affect actual future cash flow.

Many of these commitment line contracts have clauses that allow the Group to reject the application from customers or reduce the contract
amounts if economic conditions change. In addition, the Group may request that customers pledge collateral such as real estate and securities or take
other necessary measures such as scrutinizing customers’ financial positions and revising contracts when the need to secure claims arise.

13. TANGIBLE FIXED ASSETS

Accumulated depreciation of tangible fixed assets was ¥46,628 million ($291,643 thousand) and ¥44,977 million at March 31, 2026 and 2025,
respectively. Accumulated capital gains directly offset against the acquisition cost of tangible fixed assets to obtain tax benefits were ¥770 million ($4,816
thousand) and ¥770 million at March 31, 2026 and 2025, respectively. For the fiscal years ended March 31, 2026 and 2025, the capital gain offset
from acquisition costs was nil.

14. GUARANTEES

The amount guaranteed by the Bank for privately placed bonds (stipulated by Article 2, Paragraph 3 of the Financial Instruments Exchange Act)
included in “Bonds” of “Securities” was ¥44,894 million ($280,798 thousand) and ¥45,006 million at March 31, 2026 and 2025, respectively.
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15. REVENUE

(1) Revenue from contracts with customers

Ordinary income is not disclosed by disaggregating revenue from contracts with customers and other sources of revenue.

Revenue from contracts with customers on a disaggregated basis for the fiscal years ended March 31, 2026 and 2025 was as follows:

Millions of yen

2026

Reportable segments

Banking Leasing Other Total
Fees and COMMISSIONS .......couvviiiieieei et ¥ 9,101 ¥ - ¥ 2,858 ¥ 11,960
Deposit and 108N SEMVICES .......uviiiiiiieiiiee et 1,918 - - 1,918
EXChaNge SEMVICES ......cciiiiiiiiiiie et 2,487 — — 2,487
Trust related services .. 137 - - 137
Securities related SErVICES ... ...ivvviiiiiie e - - 821 821
AGENCY SEIVICES. ... vtiieiiiiie ittt ettt e e 2,605 - - 2,605
Custody and safe deposit bOX SEIVICES.........coovviiiieiiiiiieiie, 199 - - 199
GUArANTEE SEIVICES ....vviiieiiiiie ettt - - - -
OB s 1,752 - 2,037 3,790
Ordinary income from contracts with customers...........cccccecovviieeennns ¥ 9,101 ¥ — ¥ 2,858 ¥ 11,960
Ordinary income other than the above.................. 90,767 11,849 1,088 103,705
Ordinary income from outside customers ¥ 99,869 ¥ 11,849 ¥ 3,946 ¥ 115,665

Millions of yen

2025

Reportable segments

Banking Leasing Other Total
Fees and COMMISSIONS .......ccvviiiieeeie et ¥ 8,676 ¥ — ¥ 2,442 ¥ 11,119
Deposit and loan services..... 1,919 — — 1,919
EXCaNgE SEMVICES ... .uviiiiiiieiiiie et 2,170 - — 2,170
Trust related SErVICES .......oiiiiiiiiiicec e 130 - - 130
Securities related SEIVICES. ........civiiiiiiiiiicie e - — 543 543
AGENCY SEIVICES.....uviiiiiiieiiii ettt 2,658 — — 2,658
Custody and safe deposit boX SErVICES.......cocvvvviiveiiiiieeiiieeeiee, 212 - — 212
GUArANTEE SEIVICES ....viviiiiiieeie ettt — - - —
OFNBI it 1,585 - 1,899 3,484
Ordinary income from contracts with customers..........cccccccviiienns ¥ 8,676 ¥ - ¥ 2,442 ¥ 11,119
Ordinary income other than the above ..o, 79,663 11,317 985 91,966
Ordinary income from outside CUStOMErS.........ccvvveiiiveiiiieeiiiieeeis ¥ 88,339 ¥ 11,317 ¥ 3,428 ¥ 103,085

Thousands of U.S. dollars

2026

Reportable segments

Banking Leasing Other Total
FEes and COMMISSIONS ........ccveveieecee et eeee e $ 56,923 $ - $ 17,875 $ 74,806
Deposit and 108N SEMVICES .......vvviiiiiieiiie e 11,996 - - 11,996
EXChange SErvICES .......cciiiiiiiiiic e i1I5¥555) — — 15,555
Trust related SENVICES ...vvviviiiie it 856 - - 856
Securities related SEIVICES........uuiiiiiiiiiiiiiiicecccie e - - 5,135 551185
AGENCY SEIVICES. ...ttt 16,293 - - 16,293
Custody and safe deposit boX SErVICES.......cccvviiireeiiireeiiiee e 1,244 — — 1,244
GUArANTEE SEIVICES ....vvivi i - - - -
OB e 10,958 - 12,740 23,705
Ordinary income from contracts with CUStOMers.............ccccvevevenean. $ 56,923 $ - $ 17,875 $ 74,806
Ordinary income other than the above 567,719 74,111 6,805 648,642
Ordinary income from outside customers.. $ 624,649 $ 74,111 $ 24,681 $ 723,448

Note: “Other” is business segments which are not included in the reportable segments and include the following services: credit guarantees, real estate leasing and management, software development,
credit cards and securities.

(2) Receivables from contracts with customers

Receivables from contracts with customers of ¥562 million ($3,515 thousand) and ¥521 million as of March 31, 2026 and 2025, respectively, was
included in other assets.
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16. OTHER OPERATING INCOME
For the fiscal years ended March 31, 2026 and 2025, other operating income consisted of the following:
Thousands of
Millions of yen U.S. dollars
 EETT——_—_—__—__—_— e e
Gain on foreign exchange tranSacCtioNS ............ooviiiiiiiieiie e 2,242 2,928 $ 14,023
Gains 0N SAlES Of DONAS ...uvviiiiie e e 1,191 469 7,449
OB e 111 132 694
TOMI . ¥ 3,545 ¥ 3,630 $ 22,172
17. OTHER INCOME
For the fiscal years ended March 31, 2026 and 2025, “other” under other income consisted of the following:
Thousands of
Millions of yen U.S. dollars
 rrErErrre———_—_——— e T e
Gains on sales of stocks and Other SECUMEIES. .........uciiiiiiiiiieiie e 5,451 ¥ 4,563 $ 34,094
OB s 1,034 912 6,467
TOTAL. e ¥ 6,485 ¥ 5,476 $ 40,561

18. OTHER OPERATING EXPENSES

For the fiscal years ended March 31, 2026 and 2025, other operating expenses consisted of the following:

Thousands of

Millions of yen U.S. dollars
T ————————————
Losses on financial deriVatiVES ............iiiiiiiiiiiiiicc e 4,720 4,713 $ 29,522
LOSSES ON SAIES Of DONAS ...vviiiiiiiiiiiee e 2,477 2,574 15,492
(010 T= PSPPSR PRPPP 0 4 0
Lo ¢ | PP U PROPPRTSPPRTPIN ¥ 7,199 ¥ 7,291 $ 45,027

19. GENERAL AND ADMINISTRATIVE EXPENSES

For the fiscal years ended March 31, 2026 and 2025, general and administrative expenses consisted of the following:

Thousands of

Millions of yen U.S. dollars
- | e ] s
Salaries and allOWANCES.........coiviiiiiiie i ¥ 20,593 ¥ 19,942 $ 128,802
Retirement Denefit COSES ..uuviiiiiiiiiii e 1,313 1,403 8,212
(O 1T OO S P PP PP RPN 23,173 22,917 144,939
1 = PRSPPI i 45,080 ¥ 44,262 $ 281,961

20. OTHER EXPENSES

For the fiscal years ended March 31, 2026 and 2025, “other” under other expenses consisted of the following:

Thousands of

Millions of yen U.S. dollars
 TTT———————————————— L
Write-offs of loans 3,023 $ 18,907
Losses on sales of stocks and other securities 40 576 250
(10T PP SPRRP 2,845 1,364 17,794

o) ¢ | PSPPSR SPPRTOSPRTIN B 5,908 ¥ 2,912 $ 36,952
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21. IMPAIRMENT LOSS
Fiscal year ended March 31, 2026
The Group reports impairment losses for the following asset groups.
Thousands of

Millions of yen U.S. dollars
Region Principal use Type Impairment loss
Nara Prefecture - inside One branch Leased assets, etc. ¥ 63 $ 394
Total ¥ 63 $ 394

Due to a decline in operating cash flows, the Bank reduced the carrying amounts of the above fixed asset to the recoverable amount and recognized
the decrease as an impairment loss of ¥63 million ($394 thousand) in extraordinary losses.

The Bank groups assets by area and branch units because it continuously monitors income and expenditure for each area and branch. For
idle assets, the grouping is carried out using each asset as the unit. Furthermore, the Headquarters, Administrative Center, Training Center, etc., are
assets that contribute to the generation of the future cash flows of multiple assets and asset groups, so they are deemed to be corporate assets. Each
subsidiary uses the grouping with each respective company as the unit.

The recoverable amount was calculated mainly based on value in use, which was determined to be zero because no future cash flows are
expected to be generated.

Fiscal year ended March 31, 2025
The Group reports impairment losses for the following asset groups.

Millions of yen
Region Principle use Type Impairment loss
Nara Prefecture - inside Five branches Buildings, etc. ¥ 89
Nara Prefecture - inside One branch Software 0
Total ¥ 90

Due to a decline in operating cash flows and the reorganization of the branch network, the Bank reduced the carrying amounts of the above fixed
assets to the recoverable amounts and recognized the decrease as an impairment loss of ¥90 million in extraordinary losses.

The Bank groups assets by area and branch because it continuously monitors income and expenditure for each area and branch. For idle assets,
the grouping is carried out using each asset as the unit. Furthermore, the Headquarters, Administrative Center, Training Center, etc., are assets that
contribute to the generation of the future cash flows of multiple assets and asset groups, so they are deemed to be corporate assets. Each subsidiary
uses the grouping with each respective company as the unit.

The recoverable amount of impaired assets was measured at the net selling price or value in use, whichever was higher. Net selling prices were
calculated based on Real Estate Appraisal Standards, etc., and the value in use was computed by discounting future cash flows at 2.7%.

22. OTHER COMPREHENSIVE INCOME (LOSS)

The components of other comprehensive income (loss) for the fiscal years ended March 31, 2026 and 2025 were as follows:

Thousands of
Millions of yen U.S. dollars

Valuation difference on available-for-sale securities:

Gains (losses) incurred during the YEar.........cocviiiiiic i ¥ 20,808 ¥ (38,504) $ 130,147
Reclassification adjustments to NEt iINCOME ........ccooviiiiiiiiiiicc 917) (3,432) (5,735)
Amount before income taxes and tax effect...........ccceeeviiiiiiiiicc 19,890 (41,936) 124,405
Income taxes and taxX effeCt .........cccveiiiiiiiiiic e (6,174) 12,436 (38,616)
Valuation difference on available-for-sale securities..........cccocceeiiiiiiiiic i, 13,715 (29,499) 85,783
Deferred gains (losses) on hedges
Gains (losses) incurred during the YEar..........ocviiiiie e (2,242) 1,409 (14,023)
Reclassification adjustments to Net INCOME ........ccuvviiiiiiiiiicc e (494) (1,834) (3,089)
Amount before income taxes and tax effect.........ccooiiiii (2,737) (425) (17,119)
Income taxes and tax effeCt ..........oovviviiiiiiiii 775 129 4,847
Deferred gains (I0SSES) 0N hEAGES.......cuviiiiiiiiiiieic e (1,961) (295) (12,265)
Adjustments for retirement benefits:
Gains (losses) incurred during the year.......... (29) 1,171 (181)
Reclassification adjustments to net income 9 128 56
Amount before income taxes and tax effeCt...........ccoovvviiiiiiiiin (19) 1,299 (118)
Income taxes and taxX EffECt .........coviiiiiiieiii e 6 (403) 37
Adjustments for retirement DENEILS ........c.viiiiiiiii e (13) 896 (81)
Total other comprehensive INCOME (I0SS) .....ccceiiuiriiiieeeecici e ¥ 11,741 ¥ (28,899) $ 73,436
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23. STATEMENTS OF CASH FLOWS
The reconciliations between cash and due from banks in the consolidated balance sheets at March 31, 2026 and 2025 and cash and cash equivalents

in the consolidated statements of cash flows for the fiscal years then ended were as follows:
Thousands of

Millions of yen U.S. dollars
Cash and due from banks on the consolidated balance sheets.............ccecvvvieeiiiin. ¥ 435,470 ¥ 678,270 $ 2,723,730
Current deposits due from DANKS.........ccviiiiiiie e 9) 4) (56)
Time deposits due from banks (600) (600) (3,752)
Other AU frOmM DANKS ..ot (1,043) (1,035) (6,523)
Cash and cash equivalents on the consolidated statements of cash flows................ ¥ 433,817 ¥ 676,630 $ 2,713,391

24. LEASE TRANSACTIONS
Operating leases
As lessee:

Future minimum lease payments under operating leases which were not cancelable at March 31, 2026 and 2025 were as follows:
Thousands of

Millions of yen U.S. dollars
T
DUE WIhIN ONE YEAI ....eeiiiiiie it e 121 136
DUE @FTEI ONE YEAI .. vvieeeiiie ittt e st e e et e e e e e e nnaae e e 482 591 3,01 4
TOTAL e ¥ 603 ¥ 728 $ 3,771

As lessor:

Future minimum lease receipts under operating leases which were not cancelable at March 31, 2026 and 2025 were as follows:
Thousands of

Millions of yen U.S. dollars
T L T
DU WIthIN ONE YEAN ... 181
DUE @FTEI ONE YBAI .. vvieeiiiie ettt et e e e et e e e nr e e e nbaeesnnaae e e 29 58 181
TOTAL e ¥ 58 ¥ 92 $ 362

25. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

a. Status of financial instruments

(1) Policy on financial instruments

The Group is composed of the Bank, its ten (ten in 2025) consolidated subsidiaries and its three (three in 2025) affiliates accounted for by the equity
method and provides financial services such as banking, securities, leasing and credit guarantee services.

The Group’s major banking business includes (i) the acceptance of deposits, lending services, bills discounting and remittance, and (i) the
guarantee of debt, acceptance of bills and other services related to the banking business. The securities business includes underwriting and dealing
in securities, over-the-counter derivative transactions and other related services, including security index future transactions in accordance with the
Financial Instruments and Exchange Act.

The Bank, in addition to being a money lender and borrower in the interbank market to adjust its surpluses and deficits of funds, raises funds by
borrowed money and bonds with consideration for the financial market conditions and the balance of length.

The Bank conducts asset and liability management (ALM), identifying various types of risk exposures associated with the banking business as
the Bank holds financial assets and liabilities exposed to the market risk associated with fluctuation in interest rates. As part of its risk management,
the Bank utilizes derivative transactions such as interest rate swaps. The Bank also enters into derivative transactions for trading purposes with certain
position limits.

(2) Contents and risk of financial instruments

Financial assets held by the Group are composed mainly of loans to corporate and individual customers that are exposed to credit risk arising from
customer nonperformance. In addition, loan balances are significantly concentrated in Nara prefecture, where the head office of the Bank is located.
Accordingly, changes in the economic circumstances of the region could have a great impact on the credit risk.

Securities consist principally of Japanese government bonds, Japanese local government bonds, equity securities, foreign securities, investment
trusts that are classified as other securities (available-for-sale), private bonds guaranteed by the Bank that are classified as held-to-maturity debt
securities and Japanese government bonds classified as trading purpose securities. These securities are exposed to the credit risk of issuers and the
market risk of fluctuation in interest rates and market prices. Since financial assets denominated in foreign currencies are exposed to exchange rate
risk, currency related derivative transactions are used to balance the amount of funding and amount of operations for each currency to reduce the risk.

In the banking business, financial liabilities consist principally of deposits from retail clients in Japan and are exposed to interest rate risk. In
addition, foreign currency deposits are exposed to exchange rate risk. With respect to borrowed money, the Group may be forced to raise funds under
unfavorable conditions and, accordingly, become significantly exposed to liquidity risk if the fund raising capacity of the Group significantly declined
and led to the inability to repay under circumstances such as the significant deterioration of the financial position of the Group. Furthermore, borrowed
money with floating interest rates is exposed to interest rate risk.

Derivative transactions include interest rate swaps for interest rate related transactions, currency swaps and forward foreign exchange
transactions for currency related transactions, and bond future transactions and bond option transactions for bond related transactions. The Bank
utilizes those derivative transactions in order to hedge the position of the customers as well as to capture various risks associated with transactions
with customers and control those risks properly. The Bank also uses derivatives for trading purposes with certain position limits. Interest rate swaps
are used as hedging instruments to avoid interest rate risks of hedged items such as loans and deposits with fixed interest rates. Deferred hedge
accounting has been applied to derivatives used as hedging instruments.

Nanto Report 2026, the Integrated Report of Nanto Bank 93



Financial Data

Consolidated Financial Statements

The Bank assesses the effectiveness of hedges in offsetting movement in the fair value from changes in interest rates by classifying the hedged
items such as deposits and loans and the hedging instruments such as interest rate swaps by their maturity. For cash flow hedges, the Bank assesses
the effectiveness by verifying the correlation of the interest rate components between the hedged items and the hedging instruments. Transactions
which do not meet the requirements of hedge accounting and derivative transactions for trading purposes are exposed to interest rate risk, foreign
currency risk, price fluctuation risk and credit risk.

(3) Risk management system for financial instruments
Credit risk management
The Group has established a framework for credit control which includes credit reviews for individual transactions, credit limits, credit information
management, internal credit ratings, guarantees and collateral and self-assessment in accordance with the Group’s “Rules on Credit Risk
Management” and “Rules on Self-Assessment of Assets.” These credit controls are performed by each branch and the Examination Department. The
Audit Department, which is independent from the said branches and department, audits the status of credit risk controls and its results. The status of
credit risk controls is periodically evaluated and reported to the Management Meeting and the Board of Directors.

Credit risks associated with the issuers of securities are managed by the Market Operations Department and Risk Management Department.
With respect to the credit risks associated with the issuer of the securities and counterparty risk associated with derivative transactions, related credit
information and fair values of the securities are periodically checked to monitor those risks.

Market risk management

The Group’s “Rules on Market Risk Management” stipulates that the Bank makes efforts to manage the market sector effectively, taking risk and
reward into account as well as avoiding excessive risk taking by setting appropriate risk limits based on the Group’s ability to take risk and identifying
market risk properly.

The ALM Committee, the decision-making entity for the management of market risks, sets certain semiannual risk limits determined by VaR
based upon the Bank’s capital adequacy and market conditions. The Bank pursues profit opportunities within the risk limits while taking appropriate
risks.

The Bank has a market risk management structure to ensure checks and balances by segregating a market operations department (front office)
and an administrative management department (back office), as well as establishing a risk management department (middle office).

The Risk Management Department, which acts as the risk management department, monitors VaR, and captures and analyses the risk in a
multifaceted manner such as interest rate risk based on standards for Interest Rate Risk in the Banking Book (IRRBB), Basis Point Value (BPV) and
Stress Test. The result of the said monitoring and analysis is reported to the ALM Committee every month.

With respect to derivative transactions for hedging purposes, the Group establishes internal rules defining the authority and hedge policies which
are governed by the Risk Management Department. With respect to derivative transactions for trading purposes, certain trading limits and loss limit
rules are set semiannually by the ALM Committee. The Risk Management Department, which serves as the middle office, monitors compliance and
calculates the total amount of risk. The Market Operations Department, which serves as the back office, checks each derivative transaction, marked-
to-market position, and evaluates the profit and loss from the transactions on a daily basis. In addition to those functions, the related divisions check
each other so as not to exceed limits on loss.

The directors of the Bank receive reports from both the middle office and the back office and monitor the risks associated with the Bank’s
portfolio as a whole, including loans, deposits and securities at the ALM Committee.

Quantitative information relating to market risk

The Group manages the quantity of market risk for financial instruments such as loans, deposits, securities and derivatives by VaR. To calculate VaR,
the Group has adopted the historical method (confidence level of 99%, observation period of 1,250 business days, holding period of 120 business
days) and the correlation of risk categories are considered.

At March 31, 2026, the Group’s total market risk (decrease in estimated economic value) was ¥60,708 million ($379,709 thousand) (¥68,757
million in 2025). In addition, the Group conducted back tests comparing actual profit or loss with the VaR calculated by the model. However, VaR is a
statistical measure of market risk based on past fluctuations in the market and certain probability of occurrence. It may not be possible to capture the
risk if the market fluctuates rapidly under extraordinary circumstances.
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Management of liquidity risk associated with financing activities
The Group has established a structure that appropriately manages its liquidity risk, prescribing the basic policy and management structure of the
liquidity risk management in accordance with the Group’s “Rules on Liquidity Risk Management.” The Market Operations Department manages the
Bank’s cash position based upon the monthly funding plan designed by the ALM Committee, while the Risk Management Department monitors the
situation. The ALM Committee manages financing risk comprehensively by understanding the amount of cash for which the Bank can liquidate and
also can raise from the market on a regular basis.

In addition, the Group categorizes its financing situation into “Regular Phase,” “Concern Phase” and “Crisis Phase” and prepares appropriate
management structures for each phase so that the Group can take proper action accordingly.

(4) Supplementary explanation on the fair value of financial instruments
Certain assumptions are used in measuring the fair value of financial instruments. Accordingly, the result of these fair value measurements may vary if
different assumptions are used.

b. Fair value of financial instruments
The table below summarizes the carrying amounts, fair values and differences for financial instruments as of March 31, 2026 and 2025. Equity
securities, etc., with no market price and investments in partnerships are not included in the following table (see Note 1 below).

Cash and due from banks, debt purchased, foreign exchange in assets and negotiable certificates of deposit, call money and bills sold, payables
under repurchase agreements, payables under securities lending transactions and foreign exchange in liabilities, whose fair value approximates
carrying amount, and because they are settled within a short term, are also omitted. In addition, immaterial financial instruments are omitted.

Millions of yen

2026

Carrying amount Fair value Difference

Money held N trUSE (F1) cuvveeeiee e ¥ 14,220 ¥ 14,220 ¥ -
Securities (*1)

Held-to-maturity debt SECUNEIES ........ccivviieiiieciie e 44,994 44,338 (656)

Available-for-sale SECUNtIES .......ccooeeiiiiiiii 1,304,245 1,304,245 —
Loans and hills diSCOUNTEA ........uvviiiiiiiiiiie e 4,601,265

Reserve for possible 10an 10SSES (*2) ...vvvveiiireeiiieeiiie e (21,565)

4,579,699 4,481,990 (97,708)

TOAl @SSELS ... ¥ 5,943,159 ¥ 5,844,794 ¥ (98,364)
DBPOSIES ettt bbbt ¥ 5,911,929 ¥ 5,910,231 ¥ (1,698)
BOMOWEA MONBY .....ooiiiiiiiiii e 281,837 281,792 (45)
Total liabilities ¥ 6,193,767 ¥ 6,192,024 ¥ (1,743)
Derivative transactions (*3)

Hedge accounting NOt @pplied .........cccvciiiiiiiiiiiii e ¥ (7,776) ¥ (7,776) ¥ -

Hedge accounting @ppliEd ..........ooviiiiiiiieiie i 6,216 6,216 -
Total derivative tranSaCtioNS ........ciiviiiiie et i (1,560) v (1,560) v -

Millions of yen
Carrying amount Fair value Difference

Money held N TrUSE (F1) cuveeeeee e ¥ 15,510 ¥ 15,510 ¥ —
Securities (*1)

Held-to-maturity debt securities.. . 45,106 44,900 (206)

Available-for-sale SECUMIES ........cvvviiiiiici i 1,480,809 1,480,809 —
Loans and bills diSCOUNTEA .......uvvviiiiiiiiiiie e 4,465,125

Reserve for possible 10an 10SSES (*2) ....vvveiivreeiiiiee e (20,836)

4,444,289 4,386,174 (68,114)

TOTAI ASSELS ..ttt ¥ 5,985,715 ¥ 5,927,394 ¥ (568,321)
DBPOSIES ettt ¥ 5,868,778 ¥ 5,867,172 ¥ (1,6086)
Borrowed money .. 301,745 301,687 (58)
TOtal HADIHIES ...ttt ¥ 6,170,523 ¥ 6,168,859 ¥ (1,664)
Derivative transactions (*3)

Hedge accounting NOt @pplied .........cccveiiiiiiiiiiiic e ¥ 2,560 ¥ 2,560 ¥ -

Hedge accounting @pPli€d ........ovvviiiiieie e 9,213 9,213 —
Total derivative tranSacCtioNS ..........cvviiiiiii e ¥ 11,774 ¥ 11,774 ¥ -
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Thousands of U.S. dollars

2026

Carrying amount Fair value Difference

MONBY NI IN TFUSE (1) 1.veuviiiieiceee et $ 88,941 $ 88,941 $ -
Securities (*1)

Held-to-maturity debt SECUMTIES .......ooiiiiiiiiie e 281,423 277,320 (4,103)

Available-for-sale SECUIMHES .....c.vvvvviie it 8,157,649 8,157,649 -
Loans and bills dISCOUNTEA .........vviiiiiiiiiiiiiiiiiiiieee e 28,779,490

Reserve for possible 10an 10SSES (*2) ....vvviiiiieiiiiiee e (134,882)

28,644,602 28,033,462 (611,133)

TOTAI @SSEES vttt $ 37,172,623 $ 36,557,380 $ (615,236)
Deposits.......coveunee. $ 36,977,289 $ 36,966,668 $ (10,620)
BOITOWEA MONBY ....eiiiiiee ittt e e e sare e e 1,762,803 1,762,521 (281)
Total NADIHIES ... $ 38,740,098 $ 38,729,196 $ (10,901)
Derivative transactions (*3)

Hedge accounting NOt @PPHEA ........cvivieeieeiiieeees et $ (48,636) $ (48,636) $ -

Hedge accounting @ppliEd ..........oovieiiiiiiiiiie e 38,879 38,879 -
Total derivative tranSACHIONS .........c.ceveiieiiece ettt $ (9,757) $ (9,757) $ —

(*1) These include investment trusts whose standard quotation is deemed as fair value by applying the treatment prescribed in Paragraphs 24-3 and 24-9 of the “Implementation Guidance on

Accounting Standard for Fair Value Measurement” (ASBJ Guidance No. 31, June 17, 2021).
(*2) General reserve for possible loan losses and specific reserve for possible loan losses corresponding to lo

ans are deducted.

(*38) Assets and liabilities arising from derivative transactions are presented on a net basis, and net liabilities are presented in parentheses.

(Note 1) The carrying amount of equity securities, etc., with no market price and investments in partnerships as of March 31, 2026 and 2025 are set

forth in the table below. These amounts are not included in “Available-for-sale sec

urities” in the table for fair value of financial instruments.

Carrying amount

Thousands of

Millions of yen U.S. dollars

Unlisted equity securities (*1) (*2)
Investments in partnerships (*3)

1,496
22,040

¥ 1,607

21,665

$ 9,357

137,853

(*1) Unlisted equity securities are not subject to fair value disclosure in accordance with Paragraph 5 of “Implementation Guidance on Disclosures about Fair Value of Financial Instruments” (ASBJ

Guidance No. 19, March 31, 2020).
(*2) The Group recognized impairment loss of ¥1,463 million ($9,150 thousand) on unlisted equity securities f
fiscal year ended March 31, 2025,

or the fiscal year ended March 31, 2026, while no impairment loss was recognized for the

(*3) Investments in partnerships are not subject to fair value disclosure in accordance with Paragraph 24-16 of “Implementation Guidance on Accounting Standard for Fair Value Measurement” (ASBJ

Guidance No. 31, June 17, 2021).

(Note 2) Redemption schedule of monetary claims and securities with maturities

Millions of yen

2026

Due after one

Due after three Due after five Due after seven

D;’Jgav;/it)r:ilnesge ytehar through years through years through years through t?e%eyztat?sr
ree years five years seven years ten years

Due from banks........ccovvveiiiiieiiiiie e ¥ 379,209 ¥ - ¥ - ¥ - ¥ — ¥ -
Call loans and bills bought.........cccooviiiiiiiieiiiiees 110,000 - - - = =
Debt purchased.........coccveiiiiieiiiiieiee e 699 - - - - -
SECUNEIES vvvveeiiiiieciie et 18,507 140,325 148,607 171,115 443,560 175,772
14,543 20,959 8,379 1,113 - -
14,543 20,959 8,379 1,113 - -
e o 3964 119366 140228 170002 443560 175772
Japanese government bonds...........cccceeeeiens — 7,000 57,000 76,500 212,000 37,000
Japanese local government bonds.................. 3,044 42,279 71,654 66,997 183,558 1,241
Corporate boNds .........cooveiiiiiiiiiiciiiieen 919 53,699 11,574 100 2,400 100,358
OtNEI v - 16,388 - 26,404 45,602 37,173
Loans and bills discounted (*) .......coovvveeiiieeiiiineanns 494,171 805,683 793,893 432,682 546,665 1,078,608
TOMAL it ¥ 1,002,587 ¥ 946,009 ¥ 942501 ¥ 603,797 ¥ 990,226 ¥ 1,254,381
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Millions of yen

2025

Due within one Due after one Due after three Due after five Due after seven

ks Vliosh emsimah yewsbosh eoiomd ioryeas
Due from banks..........cccooviiiiiiiiiiieec ¥ 626,467 ¥ — ¥ — ¥ — ¥ — ¥ —
Call loans and bills bought. — — — — — —
Debt purchased...........vvvvvveiiiiii e 661 — — — — —
SECUMHES it 19,599 49,144 151,229 89,220 312,695 240,078
Held-to-maturity debt securities..............c.ccoeee. 13,360 21,682 8,869 1,194 - -
BONS ..o 13,360 21,682 8,869 1,194 — —
Ava|IalbIIe-for-saIe securities with contractual 6.239 27,461 142,360 88,025 312,695 240,078
MAtUNtieS ...
Japanese government bonds............ - - 29,000 15,000 165,000 43,000
Japanese local government bonds.... . 5,435 6,140 57,772 62,906 136,976 882
Corporate bonds .........cccocveeiiiiiciiiiiii 804 6,369 58,692 400 1,000 113,455
OFhBI i — 14,952 1,895 9,718 9,718 82,740
Loans and bills discounted (%) ......ccoovvverieiiiininennnn. 533,427 801,820 671,813 432,945 521,259 1,070,988
TOAL et ¥ 1,180,156 ¥ 850,964 ¥ 823,042 ¥ 522,165 ¥ 833,955 ¥ 1,311,066

Thousands of U.S. dollars

2026

Due after one Due after three Due after five Due after seven

D;:a\':g:illgge ytehar through years through years through years through t%%eyaegz
ree years five years seven years ten years

Due from banks.................. ... $2371,835 $ - $ - $ - $ - $ -
Call loans and bills bought ..........ccccoiviiiiiiiiiin, 688,016 = = — — —
Debt purchased.........c.coovviiiiiiiiecce e 4,372 - — - - -
SECUMES +vvvveeiiiee ettt 115,755 877,689 929,490 1,070,271 2,774,330 1,099,399
Held-to-maturity debt securities..........cccccoveenne 90,961 131,092 52,408 6,961 - -
BONAS...iiiiiiiiice 90,961 131,092 52,408 6,961 - -
i seeuties wih comreet 24703 746507 877082 1063309 2774330 1,099,309
Japanese government bonds............ - 43,782 356,517 478,483 1,325,994 231,423
Japanese local government bonds.................. 19,039 264,442 448,173 419,045 1,148,098 7,762
Corporate boNds .......ccceeiiiiiiiiiiiiieieee 5,748 335,870 72,391 625 15,011 627,708
Other o - 102,501 - 165,148 285,226 232,505
Loans and bills discounted (*) .......oeovvveeiiiieeeiiiineenns 3,090,886 5,039,298 4,965,555 2,706,292 3,419,220 6,746,359
TOtAI e $ 6,270,871 $ 5,916,993 $ 5,895,052 $ 3,776,563 $ 6,193,557 $ 7,845,765

(*) Loans from “bankrupt,” “effectively bankrupt” and “likely to become bankrupt” borrowers, which are not expected to be repaid, amounting to ¥45,584 million ($285,113 thousand) and ¥47,241
million at March 31, 2026 and 2025, respectively, are not included.

Loans whose payment terms were not determined amounting to ¥403,975 million ($2,526,738 thousand) and ¥385,629 million at March 31, 2026 and 2025, respectively, are not included.

(Note 3) Redemption schedule of borrowed money and interest-bearing liabilities

Millions of yen
2026
yeaer less three years five years seven years ten years i YR
DEPOSIES (*) crvverieeiieeiiite e ¥ 5,521,566 ¥ 310,120 ¥ 80,242 ¥ - ¥ - ¥ -
33,348 - - - - -
75,409 = = = = =
Borrowed MONEY ........ccuvviiiiiiiiiieeiie e 144,632 137,180 25 — — —
TOTAl e ¥ 5,774,956 ¥ 447,300 ¥ 80,267 ¥ - ¥ — ¥ =
Millions of yen

2025

Due after one Due after three Due after five Due after seven

Bue within one year through years through years through years through Due after

year or less three years five years seven years ten years ten years
DEPOSIES (*) cnvverieeiiee ettt ¥ 5,464,408 ¥ 353,270 ¥ 51,009 ¥ — ¥ — ¥ —
32,107 — — — — —
Payables under securities lending transactions........ 300,642 - — — — —
Borrowed MOoney ..........ccciviiiiiiiiiiii 34,565 263,490 700 2,990 — —
TOTAl o ¥ 5,831,814 ¥ 616,760 ¥ 51,709 ¥ 2,990 ¥ — ¥ —
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Thousands of U.S. dollars

2026

Due after one Due after three Due after five Due after seven

Dewokss it emsiiosh st emitos s
DEPOSIS () 1eeervvreeiriieee it et e e e e e $ 34,535,689 $ 1,939,704 $ 501,888 $ - $ - $ -
Negotiable certificates of deposit 208,581 - - - - -
Payables under securities lending transactions........ 471,659 — — — — —
Borrowed MONEY .......cccuvveiiiieeiiiiee e 904,628 858,018 156 - - -
TOMA e $ 36,120,565 $ 2,797,723 $ 502,045 $ - 3 - 3 -

(*) Demand deposits are included in “Due within one year or less.”

c. Financial instruments categorized by fair value hierarchy
The fair value of financial instruments is categorized into the following three levels depending on the observability and materiality of the inputs used to
calculate fair value.

Level 1: Fair values measured by using observable inputs that are quoted prices in active markets for identical assets or liabilities

Level 2: Fair values measured by using observable inputs other than those included within Level 1

Level 3: Fair values measured by using unobservable inputs

In cases where multiple inputs with a material impact on the fair value measurement are used, the fair value is classified into the lowest level from
which significant inputs were used.

(1) Financial instruments carried at fair value in the consolidated balance sheet

Millions of yen
Fair value
Level 1 Level 2 Level 3 Total
Money held in trust (trading purposes and other) (*1) .....cccovvveiinnnn. ¥ - ¥ 12,669 ¥ - ¥ 12,669
Securities
Available-for-sale securities (*1)
Japanese government bonds and Japanese local government 355,233 341,852 _ 697,086
DONAS, BEC. 1
Corporate DONAS ....cvvvieiiiie et — 148,199 — 148,199
STOCKS .ttt 109,704 90 - 109,794
ONEI e 152,067 196,356 - 348,424
Derivative transactions (*2)
Interest rate related........ccovvveiiiiiiiii e — 9,058 - 9,058
Currency related - 4,407 - 4,407
TOAI @SSEES vttt ¥ 617,005 ¥ 712,633 ¥ - ¥ 1,329,639
Derivative transactions (*2)
Interest rate related ... b - v 2,605 v — ¥ 2,605
CUIMTENCY FEIATEA .. .vie ittt - 12,420 - 12,420
Total NADIHIES ... L4 - bf 15,025 ¥ - ¥ 15,025
Millions of yen
Fair value
Level 1 Level 2 Level 3 Total
Money held in trust (trading purposes and other) (*1) .......cccocevernne. ¥ - ¥ 13,551 ¥ — ¥ 13,551
Securities
Available-for-sale securities (*1)
o, e AR e 205080 257,360 - 492391
Corporate DONAS ....cvvvieiiee e — 166,435 — 166,435
STOCKS .ttt 81,356 90 — 81,446
OFNBI e 121,578 618,221 — 739,799
Derivative transactions (*2)
Interest rate related.........cooeiiiiiii - 10,581 - 10,581
Currency related — 7,309 — 7,309
TOTA @SSEES ..vviiiieeiie e ¥ 437,966 ¥ 1,073,549 ¥ — ¥ 1,611,515
Derivative transactions (*2)
Interest rate related.........coveiiiiii e ¥ - ¥ 1,108 ¥ - ¥ 1,108
CUIMTENCY rEIATEA ....viiiiiec e — 5,008 — 5,008
Total NaDIHIES ..o ¥ — ¥ 6,116 ¥ — ¥ 6,116
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Thousands of U.S. dollars

2026

Fair value
Level 1 Level 2 Level 3 Total
Money held in trust (trading purposes and other) (*1) ........cccoevrinen. $ - 3 79,240 $ - $ 79,240
Securities
Available-for-sale securities (“1)
Japanese government bonds and Japanese local government 2,001,872 2138178 _ 4,360,057
PONAS, BIC. .oiiiiiiii
Corporate DONAS ......vviiiiiiieciie et - 926,938 - 926,938
SEOCKS vttt 686,164 562 - 686,727
OFNBI e 951,132 1,228,146 - 2,179,284
Derivative transactions (*2)
Interest rate related..........vvvvveiiiiii - 56,654 — 56,654
CUITENCY rEIATEA ....iiiiiiei et - 27,564 — 27,564
TOTAI @SSELS ...ttt ettt $ 3,859,175 $ 4,457,299 $ - 3 8,316,481
Derivative transactions (*2)
INterest rate related ........ovuveiieiiieeeeee e $ - $ 16,293 $ - $ 16,293
CUITENCY TElATEA ....viiiiiiie et - 77,683 — 77,683
Total HaDIIHIES ....veivvieeie et $ - 3 93,976 $ - $ 93,976

(*1) Investment trusts whose standard quotation is deemed as fair value by applying the treatment prescribed in Paragraphs 24-3 and 24-9 of the “Implementation Guidance on Accounting Standard for
Fair Value Measurement” (ASBJ Guidance No. 31, June 17, 2021) are not included in the above tables.
The amount of investment trusts in the consolidated balance sheet at March 31, 2026 to which the treatment of Paragraphs 24-3 and 24-9 are applied was ¥1,550 million ($9,694 thousand) and
¥741 million ($4,634 thousand), respectively.
The amount of investment trusts in the consolidated balance sheet at March 31, 2025 to which the treatment of Paragraphs 24-3 and 24-9 are applied was ¥1,958 million and ¥735 million,
respectively.

(*2) The amount of derivative transactions to which hedge accounting is applied in the consolidated balance sheet at March 31, 2026 and 2025 was ¥6,216 million ($38,879 thousand) and ¥9,213
million, respectively.

(a) Reconciliation from the beginning balance to the ending balance of investment trusts to which the treatment of Paragraphs 24-3 and 24-9 are
applied

Millions of yen
2026
Income (loss) or other comprehensive ~ Amount of ~ Amount of . )
income for the current fiscal year investment trusts  investment trusts Valuation gains (losses)
of which standard  of which standard on investment trusts held
Recorded in other ~ Net amount of quotations are quotations are not at year-end recorded in
Beginning Recorded in income comprehensive purchase, sale deemed as fair deemed as fair Ending income (loss) for the current
balance (loss) (*1) income (*2) and redemption value value balance fiscal year (*1)
¥ 2,694 ¥ (44) ¥ 5 ¥ (363) ¥ - ¥ - ¥ 2,291 ¥ (44
Millions of yen
2025
Income (loss) or other comprehensive ~ Amount of ~ Amount of . )
income for the current fiscal year investment trusts investment trusts Valuation gains (losses)
of which standard  of which standard on investment trusts held
Recorded in other ~ Net amount of quotations are quotations are not at year-end recorded in
Beginning Recorded in income comprehensive purchase, sale deemed as fair deemed as fair Ending income (loss) for the current
balance (loss) (*1) income (*2) and redemption value value balance fiscal year (*1)
¥ 4,655 ¥ (374 ¥ 9 ¥ (1,595) ¥ — ¥ — ¥ 2,694 ¥ (374)

Thousands of U.S. dollars

2026

Income (loss) or other comprehensive ~ Amount of ~ Amount of
income for the current fiscal year investment trusts  investment trusts Valuation gains (losses)
of which standard  of which standard on investment trusts held
Recorded in other ~ Net amount of quotations are quotations are not at year-end recorded in
Beginning Recorded in income comprehensive purchase, sale deemed as fair deemed as fair Ending income (loss) for the current
balance (loss) (*1) income (*2) and redemption value value balance fiscal year (*1)
$ 16,850 $ (275) $ 31 $ (2,270) $ = $ = $14,329 $ (275)

(*1) Included in “Other operating income” in the consolidated statements of income.
(*2) Included in “Valuation difference on available-for-sale securities” under “Other comprehensive income” in the consolidated statements of comprehensive income.
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(b) Breakdown of restrictions on cancellation or claims for repurchase at year-end

Thousands of
Millions of yen U.S. dollars

Main restrictions on cancellation or claims for repurchase
Halted acceptance of cancellation due to being in the process of liquidation of

A 470 ¥ 571 $ 2,939

FUNGS s

Lock-up period: One year after purchase

Acceptance of cancellation: At the end of every quarter with 90 days’ advance

notice required

Upper limit per cancellation: 25% of each investor’s initial investment value - 358 -

Refund: Retain 5% of cancellation refund in funds and pay back after settlement

OF FUNGS ettt ettt e e e et e e et e e e teeeeane

Acceptance of cancellation: At the end of every month with 4 months’ advance

notice required

Upper limit per cancellation: 10% of the entire fund 1,079 1,029 6,748

Refund: Pay back after 2 months from the cancellation date..............cccccvvvveeiiiinnnns
(2) Financial instruments not carried at fair value in the consolidated balance sheet

Millions of yen
Fair value
Level 1 Level 2 Level 3 Total

Securities

Held-to-maturity debt securities

COorporate DONAS ......ceiiiiiieiiiie e ¥ — ¥ — ¥ 44,338 ¥ 44,338
Loans and bills diSCOUNEd .........c.oiiiiiiiiiiiiiic - 222,394 4,259,596 4,481,990
TOTAI @SSELS vttt ¥ - ¥ 222,394 ¥ 4,303,935 ¥ 4,526,329
DIBPOSIES -ttt ¥ - ¥ 5,910,231 ¥ - ¥ 5,910,231
Borrowed money - 277,647 4,144 281,792
Total HADIIHES .. vttt ¥ - ¥ 6,187,879 ¥ 4144 ¥ 6,192,024
Millions of yen
Fair value
Level 1 Level 2 Level 3 Total

Securities

Held-to-maturity debt securities

Corporate DONAS ......veeeiieieiiiee e ¥ — ¥ — ¥ 44,900 ¥ 44,900

Loans and bills diSCOUNtEA ......c.uviiiiiiiiiiiiicicee e - 238,281 4,147,893 4,386,174
TOMAl @SSELS .ttt ¥ - ¥ 238,281 ¥ 4,192,793 ¥ 4,431,075
DBPOSIES vttt ettt ¥ - ¥ 5,867,172 ¥ — ¥ 5,867,172
BOMOWEA MONEY ...t — 295,064 6,623 301,687
Total liabilities ¥ - ¥ 6,162,236 ¥ 6,623 ¥ 6,168,859

Thousands of U.S. dollars

2026

Fair value
Level 1 Level 2 Level 3 Total
Securities
Held-to-maturity debt securities

COrPOrate DONS ....ovvivveveeiecveeie e $ - $ - $ 277,320 $ 277,320
Loans and bills diSCOUNtE ...........cooiiiiiiiiiieiicciiiie e - 1,391,005 26,642,456 28,033,462
TOtAl ASSELS ..vvviieiiiie ettt $ = $ 1,391,006 $ 26,919,783 $ 28,310,789
DBPOSIES .ttt $ - $ 36,966,668 $ - $ 36,966,668
BOIrmowEed MONEY .....ccoiiiiieiiieeiie e - 1,736,596 25,919 1,762,521
Total IADIHIES . ..veevvve et $ - $ 38,703,271 $ 25919 $ 38,729,196

(Note) Valuation techniques and inputs used in fair value measurement

Assets
Money held in trust:
The fair value of securities managed as trust assets in individually managed money held in trust primarily for securities management purposes is
determined based the price provided by the financial institutions, and classified according to the level of their components.
Money held in trust categorized by holding purposes is described in Note 26, “SECURITIES AND MONEY HELD IN TRUST.”
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Securities:
The fair value of securities with unadjusted quoted prices in active markets are classified as Level 1. This includes mainly listed equity securities and
Japanese government bonds.

Even when there are published quoted prices, however, fair values arising from markets that are not active are classified as Level 2. This mainly
includes Japanese local government bonds, corporate bonds and residential mortgage-backed securities. The fair value of investment trusts with
no transaction price in markets is determined using a standard quotation if there are no material restrictions causing market participants to demand
compensation for risk of cancellation or claims for repurchase, and is classified as Level 2.

The fair value of private bonds guaranteed by the Bank is calculated by discounting the total amount of principal and interest at an interest
rate applicable to new similar bonds, following a division into certain periods, redemption methods and guarantee classification. For private bonds
guaranteed by the Bank issued by “bankrupt,” “effectively bankrupt” and “likely to become bankrupt” borrowers, an estimated loan loss is calculated
based on either a present value of estimated future cash flows or an amount expected to be recovered from collateral and guarantees. Therefore, their
fair values approximate the carrying amounts of bonds at the balance sheet date less reserve for possible loan losses, and such amounts are used as
fair values. The fair value of private bonds guaranteed by the Bank is classified as Level 3.

Securities categorized by the purpose for which they are held are described in Note 26, “SECURITIES AND MONEY HELD IN TRUST.”

Loans and bills discounted:
The fair value of loans and bills discounted is calculated by discounting the total amount of principal and interest at a discounted rate, that is a market
interest rate adjusted for credit risk, etc., following a division into loan type, internal rating and period. For loans with floating interest rates which
reflect market interest rates within a short period of time, fair value approximates carrying amount as long as the credit standing of the borrowers has
not changed significantly from the time of the transaction, therefore the carrying amount is used as the fair value. For loans to “bankrupt,” “effectively
bankrupt” and “likely to become bankrupt” borrowers, the fair value is calculated based on the discounted present value of the estimated future cash
flows or that using an amount expected to be recovered from collateral and guarantees. These are classified as Level 3.

The fair value of embedded derivative loans is determined based on the discounted present value of future cash flows or a value calculated by
option pricing models, etc., using observable inputs, such as interest rates, and are classified as Level 2.

Liabilities
Deposits:
For demand deposits, the amount required to be paid if demanded on the consolidated balance sheet date is deemed to be the fair value. The fair
value of time deposits is determined based on the present value by discounting future cash flows classified by a certain period. The interest rate
applicable to new deposits is used as the discount rate. For deposits whose contract period is short (within a year), the fair value approximates
carrying amount, which is therefore used as the fair value.

These are classified as Level 2.

Borrowed money:
The fair value of borrowed money is based on the net present value calculated by discounting the total amount of principal and interest classified by
a certain period at an interest rate that takes the remaining period and credit risk into account. For borrowed money with floating interest rates which
reflect market interest rates within a short period of time, the fair value is deemed to approximate the carrying amount as long as the credit standing of
the Bank and its consolidated subsidiaries has not changed significantly after the transaction. In these cases, the carrying amount is used as fair value.
For borrowed money whose contract period is short (within a year), the fair value approximates the carrying amount, which is therefore used as fair
value.

These are classified mainly as Level 2.

Derivative transactions:
The fair value of derivative transactions with unadjusted quoted prices in active markets available is classified as Level 1. This includes mainly bond
futures transactions and interest rate futures transactions.

However, as most derivatives are over-the-counter transactions and there are no published quoted prices, the fair value is determined based on
a discounted present value of future cash flows or a value calculated by option pricing models, etc., depending on the transaction type and the period
to maturity. In cases in which unobservable inputs are not used or their impact is immaterial, fair value is classified as Level 2. These cases include
plain vanilla interest rate swaps and forward foreign exchange contracts. In addition, in cases in which significant unobservable inputs are used, the fair
value is classified as Level 3.

26. SECURITIES AND MONEY HELD IN TRUST
The securities in this note include “Trading account securities” and beneficial interests in trust assets under “Debt purchased,” in addition to “Securities”
classified on the consolidated balance sheets.

(1) Trading account securities and securities at March 31, 2026 and 2025

Fair values and unrealized gains and losses on trading securities, held-to-maturity debt securities and available-for-sale securities as of March 31,
2026 and 2025 were as follows:

(a) Trading securities

Not applicable for the fiscal years ended March 31, 2026 and 2025.
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(b) Held-to-maturity debt securities

Millions of yen

Carrying amount Fair value Unrealized gains (losses)
Fair value exceeding carrying amount:
COrporate DONAS .......ciiiiiiiiiiie e ¥ 2,981 ¥ 2,989 ¥ 7
SUDTOTALL ... ¥ 2,981 ¥ 2,989 ¥ 7
Fair value not exceeding carrying amount:
Corporate BONAS ......cuvciiiiiiiiii ¥ 42,012 ¥ 41,349 ¥ (663)
SUDTOTALL ... ¥ 42,012 ¥ 41,349 ¥ (663)

¥ 44,994 ¥ 44,338 ¥ (656)

Millions of yen

Carrying amount Fair value Unrealized gains (losses)

Fair value exceeding carrying amount:

COrporate DONAS ... .vvieiiieie et ¥ 10,793 ¥ 10,821 ¥ 28
SUDTOTALL ... ¥ 10,793 ¥ 10,821 ¥ 28
Fair value not exceeding carrying amount:

COrporate DONAS ... .vvieiiiie ettt ¥ 34,313 ¥ 34,078 ¥ (235)
Subtotal ¥ 34,313 ¥ 34,078 ¥ (235)
TOMAL e ¥ 45,106 ¥ 44,900 ¥ (206)

Thousands of U.S. dollars

Carrying amount Fair value Unrealized gains (losses)

Fair value exceeding carrying amount:

COrporate DONAS .....c.veieeeiicicceeee et $ 18,645 $ 18,695 $ 43
SUDTOTALL ... $ 18,645 $ 18,695 $ 43

Fair value not exceeding carrying amount:

COrporate DONAS .....c.veviieiicieeeeee et $ 262,772 $ 258,625 $ (4,146)
SUDTOTAL ..t $ 262,772 $ 258,625 $ (4,146)
TOTAL ettt $ 281,423 $ 277,320 $ (4,103)

(c) Available-for-sale securities

Millions of yen

Carrying amount Acquisition cost Unrealized gains (losses)
Carrying amount exceeding acquisition cost:
SEOCKS ettt ¥ 109,019 b4 26,005 ¥ 83,014
BONAS e - - -
Japanese government DoNdS ... - - -
Japanese local government bonds .........c.cceeviiiiiiiiiiiiiiicin - - -
Japanese corporate DONAS ........covvveiiiiiiiii - - -
OFNBIS s 72,086 70,653 1,432
Foreign securities iNCIUded...........oovieiiiiiiiiiei e 40,497 39,915 581
SUDTOTAL .. ¥ 181,105 ¥ 96,658 ¥ 84,447
Carrying amount not exceeding acquisition cost:
STOCKS -ttt ¥ 774 ¥ 813 ¥ (38)
BONAS .o 845,285 923,934 (78,649)
Japanese government DONAS .........covvveiieeiiiieeiee e 355,233 386,560 (31,326)
Japanese local government bonds ...........cceevviiieiiiiiiiiecn 341,852 366,040 (24,188)
Japanese corporate DONAS ..........eeeviuiiiiiiiieeeie e 148,199 171,333 (23,134)
Others ....covvieeiiieiciiee 277,079 289,242 (12,163)
Foreign securities included 82,363 89,452 (7,088)
SUDTOTAL .. ¥ 1,123,139 ¥ 1,213,990 o (90,851)
TOTAL et ¥ 1,304,245 ¥ 1,310,649 ¥ (6,404)
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Millions of yen

2025

Carrying amount Acquisition cost Unrealized gains (losses)
Carrying amount exceeding acquisition cost:
Stocks.. . ¥ 80,575 ¥ 29,481 ¥ 51,093
BONAS it 6,311 6,305 5
Japanese government DONAS .........ooovvveiiiieeiiieeeiee e 5,877 5,871 5
Japanese local government boNds ..........cccevviviiiiiiiiiiiiiien 30 30 0
Japanese corporate bONAS.......c..vvvviieiiiiiiiic 404 403 0
OFNEIS . 130,712 129,241 1,471
Foreign securities inCluded...........cccooiiiiiiiiiiiii 24,144 23,687 457
Subtotal ¥ 217,599 ¥ 165,028 ¥ 52,570
Carrying amount not exceeding acquisition cost:
SHOCKS 1ttt ¥ 871 ¥ 905 ¥ (33)
BONGAS . 652,515 692,442 (89,926)
Japanese government bonds .........ccoeeiiiiiiiiiiiie 229,153 244,778 (15,625)
Japanese local government bonds ...........ccceeeiiiiiiiiiiiiinen, 257,330 270,024 (12,694)
Japanese corporate bonds . 166,031 177,639 (11,607)
ONEIS e 609,822 647,327 (87,504)
Foreign securities iNCIUdEd...........ccoiiiiiiiiiiiccce 85,857 97,255 (11,398)
SUBLOTAL ... ¥ 1,263,209 ¥ 1,340,674 ¥ (77,464)
TOTAL et ¥ 1,480,809 ¥ 1,505,703 ¥ (24,894)

Thousands of U.S. dollars

2026

Carrying amount Acquisition cost Unrealized gains (losses)
Carrying amount exceeding acquisition cost:
Stocks.. . $ 681,880 $ 162,653 $ 519,226
BONAS oo - - -
Japanese government bonds .........ccccooviiiiiiiiiiiii - - -
Japanese local government boNds ..........cccevvivieiiiiieeiieien - - -
Japanese corporate boNAS..........vvvviviiiiiiii - - —
OtNBIS e 450,875 441,912 8,956
Foreign securities iNCIUdEd..........ocoviiiiiiieiiiceie e 253,296 249,655 3,633
SUBTOTAL .ttt $ 1,132,755 $ 604,565 $ 528,189
Carrying amount not exceeding acquisition cost:
SHOCKS -ttt $ 4,841 $ 5,085 $ (237)
BONAS .t 5,286,996 5,778,921 (491,925)
Japanese government bonds ..... . 2,221,872 2,417,813 (195,934)
Japanese local government bonds ..........cccceeiiiiiiiiiiiiiieee, 2,138,178 2,289,467 (151,288)
Japanese corporate DONAS ........cuvveiiiieiiiiieeie e 926,938 1,071,634 (144,696)
ONEIS ettt 1,733,043 1,809,119 (76,075)
Foreign securities iNCIUdEA...........coviiiiiiiiiiii 515,155 559,494 (44,333)
SUBLOTAL ...t $ 7,024,887 $ 7,593,132 $ (568,244)
TOMAL e $ 8,157,649 $ 8,197,704 $ (40,055)

(2) Held-to-maturity debt securities sold for the fiscal years ended March 31, 2026 and 2025

Millions of yen

2026

Cost of sales Sales amount Gains (losses) on sales
L7 549 ¥ 555 57 6
549 555 6
¥ 549 ¥ 555 ¥ 6

Millions of yen

2025

Cost of sales Sales amount Gains (losses) on sales
BONGAS i ¥ 60 ¥ 60 ¥ 0
Japanese corporate bONAS.........uvvviieiiiiiiiie 60 60 0
TOMAL e ¥ 60 ¥ 60 ¥ 0
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Thousands of U.S. dollars

Cost of sales Sales amount Gains (losses) on sales
$ 3,433 $ 3,471 $ 37
3,433 3,471 37
$ 3,433 $ 3,471 $ 37

(Reason for sale) Sales of Japanese corporate bonds comprise retirement by purchase of private bonds.

(3) Available-for-sale securities sold for the fiscal years ended March 31, 2026 and 2025

Millions of yen

Sales amount Gains on sales Losses on sales
N 6,547 W 2,875 i 27
62,161 7 2,008
46,272 7 966
15,888 - 1,042
116,888 3,753 480
67,333 541 353

¥ 185,597 v 6,636 ¥ 2,516

Millions of yen

Sales amount Gains on sales Losses on sales

SEOCKS et ¥ 6,012 ¥ 3,748 ¥ 24
BONAS .o 121,159 331 2,115
Japanese government boNds ..........cccooveiiiiiiiiiici 78,139 331 635
Japanese local government boONdS ..........ccccoevveeiiiiiiiiieciceee 43,020 - 1,479
OUNEIS e 49,471 952 1,010
Foreign securities included... 32,415 460 337
TOTAL e ¥ 176,644 ¥ 5,032 ¥ 3,151

Thousands of U.S. dollars

Sales amount Gains on sales Losses on sales

SHOCKS ittt $ 40,949 $ 17,982 $ 168
BONAS .t 388,797 43 12,559
Japanese government DONAS ........covvvvviiiieiiiee e 289,417 43 6,042
Japanese local government bonds ... 99,374 — 6,517
ONBIS i 731,098 23,473 3,002
Foreign securities iNCIUAEd...........covviiiiiiiiiiieei e 421,147 3,383 2,207
TOMAL ettt $ 1,160,851 $ 41,506 $ 15,736

(4) Money held in trust at March 31, 2026 and 2025

(@) Money held in trust for trading purposes
Thousands of

Millions of yen U.S. dollars
- | e ] s |
Carrying amount (fAIF VAIUE). .........uiiiiiiiiiiie it ¥ 12,000 ¥ 13,000 $ 75,056
Amount of net.unreallzed gains (losses) included in the consolidated 186 a4 1,163
Statements Of INCOMIE .....ooiiiiii s

(b) Money held in trust for held-to-maturity purpose
Not applicable as of March 31, 2026 and 2025.

(c) Money held in trust for purposes other than trading or held-to-maturity
Thousands of

Millions of yen U.S. dollars
- | e ] s ]
Carrying amount..... .. ¥ 2,220 ¥ 2,510 $ 13,885
ACQUISITION COST 1ttt e e e et e e e e e reee s 2,220 2,510 13,885
DIfFEIENCE e — — -
UNFEAlIZEA GAIN ... - - -
UNFEAIZEA I0SS. .. 1vvie ettt e e e e e e e e - — -
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(d) The principal amount in trust with contracts to compensate losses on the principal was as follows:
Thousands of
Millions of yen U.S. dollars
I T T
MONEY NEIA IN TIUST vttt en 3,048 ¥ 3,626 $ 19,064

(5) Components of the valuation difference on available-for-sale securities recorded under net assets at March 31, 2026 and 2025
Thousands of

Millions of yen U.S. dollars
- | 2w | 2w |

Valuation differENCE.......cuiiiiiiii ¥ (4,492) ¥ (24,383) $ (28,096)

Available-for-sale SECUMEIES .. .i.vvviiiiire ittt (4,492) (24,383) (28,096)

Money held in trust for purposes other than trading or held-to-maturity................. - — —
Deferred tax assets (IahilitIES) ......cvviiiiieiiiiiii e 2,940 9,115 18,388
Valuation di.ﬁertlance on available-for-sale securities before adjustment for y (1,551) y (15,267) $ (9,701)
NONCONEIOIING INTEIESES ...t
Noncontrolling interests adjustment - — -
Valuation difference on available-for-sale SECUNtIes ...........coviiiiiiiiiiiiiiees ¥ (1,551) ¥ (15,267) $ (9,701)

(6) Securities reclassified for the fiscal years ended March 31, 2026 and 2025
Not applicable.

(7) Impairment loss on securities

In the event that the fair value of securities other than securities held for trading purpose (excluding stocks, etc. that do not have a market price and
investments in partnerships) declines significantly from the acquisition cost and the fair value is not expected to recover, such securities are stated at
fair value and the difference between the fair value and the acquisition cost is recognized as loss in the period of the decline (“impairment loss”). The
fair value is regarded as “significantly declined” when (i) the fair value as of the end of the fiscal year has declined by more than 50% of the acquisition
cost or (i) the fair value as of the end of the fiscal year has declined by more than 30% but less than 50% of the acquisition cost, and is not expected
to recover within one year. No impairment loss was recognized for the fiscal year ended March 31, 2026, whereas impairment loss of ¥18 million on
stocks was recognized for the fiscal year ended March 31, 2025.

27. DERIVATIVE TRANSACTIONS
(1) Derivative contracts to which hedge accounting is not applied
With respect to derivatives to which hedge accounting is not applied, the contract amount or notional principal amount defined in the contract, fair
value and unrealized gains (losses) by transaction type as of March 31, 2026 and 2025 were as follows.
Note that the contract amount does not represent the market risk exposure of the derivative transactions themselves.

(a) Interest rate related transactions
Millions of yen

2026

) Contract amount due Unrealized gains
Category Transaction type Contract amount after one year Fair value (losses)

Exchange Interest rate futures
transactions

¥ — ¥ - ¥ - "4 —

Over-the-counter Forward rate agreements
transactions SOl = = — -

Interest rate swaps
Receive fixed rate/pay floating rate ................. 33,462 33,462 (2,602) (2,602)
Receive floating rate/pay fixed rate ................. 33,932 33,867 2,838 2,838
Receive floating rate/pay floating rate.............. - - - -
Interest rate options
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Millions of yen

2025

) Contract amount due Unrealized gains
Category Transaction type Contract amount after one year Fair value (losses)

Exchange Interest rate futures
transactions SOl ¥ — ¥ — ¥ — ¥ —

Over-the-counter Forward rate agreements
transactions SO ittt — — — —

Interest rate swaps
Receive fixed rate/pay floating rate ................. 33,764 33,664 (1,052) (1,052)
Receive floating rate/pay fixed rate ................. 34,415 34,314 1,311 1,311
Receive floating rate/pay floating rate.............. - - - -
Interest rate options

Thousands of U.S. dollars

2026

Contract amount due Unrealized gains
Category Transaction type Contract amount after one year Fair value (losses)

Exchange Interest rate futures
transactions

$ = $ = $ = $ =

Over-the-counter Forward rate agreements
transactions SOl it = = — —

Interest rate swaps
Receive fixed rate/pay floating rate ... 209,294 209,294 (16,274) (16,274)
Receive floating rate/pay fixed rate 212,234 211,827 17,750 17,750
Receive floating rate/pay floating rate.............. - - - -
Interest rate options

$ — $ - $ 1,476 $ 1,476

Notes: 1. The above transactions are measured at fair value, and unrealized gains (losses), except those in Note 2 below, are recognized in the consolidated statements of income.
2. The following amounts for which the application of hedge accounting was cancelled since the requirements for hedge accounting were not met were included in “Receive floating rate/pay
fixed rate” of interest rate swaps.

Thousands of

Millions of yen U.S. dollars
Y N
CONFACT @MOUNT ... s e e st e et e e e e 2,933
FIF VAIUE .. e e 31 1 6 193
Unrealized gains (losses).... 31 16 193

The following unrealized gains (losses) on “Receive floating rate/pay fixed rate” were deferred over the hedge period due to the cancellation.
Thousands of

Millions of yen U.S. dollars
T
UNrealized gaiNs (IOSSES) . .uvveerrrieeiiieeeiiieeeeitte e et e et e e e e e et e e et e e s e e e aneaeeaneeeans (13) ¥ $ (81)
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(b) Currency related transactions

Millions of yen

2026

Contract amount due Unrealized gains
Category Transaction type Contract amount after one year Fair value (losses)
Exchange Currency futures
transactions SOl i v - ¥ - ¥ - ¥ -
BOUGNt . - - - -
Currency options
SOl - - - -
BoUght ..vveiiiici - - - -
Over-the-counter CUMENCY SWAPS .....cvviviirieriiiienieaienieeeeeieaeeeieas 1,655,887 1,428,524 (8,138) (8,138)
transactions Forward foreign exchange contracts
SOOIttt 17,413 13,641 (3,326) (3,326)
BoUGNt .o 16,701 13,553 3,451 3,451
Currency options
SOl e - - - -
Bought ..o - - - -
Other
SOOIttt - - - -
BoUGht .evvei - - - -
TOTAI e ¥ - ¥ - ¥ (8,013) ¥ (8,013)
Millions of yen
Contract amount due Unrealized gains
Category Transaction type Contract amount after one year Fair value (losses)
Exchange Currency futures
transactions SOl i ¥ — ¥ - ¥ — ¥ -
BoUght ..o - - - -
Currency options
SOl — — — -
BOUGNt .o — — — —
Over-the-counter CUITENCY SWAPS ....vveviiiieeiiiieaiiieeeiieeesieee e 1,695,172 1,370,164 1,990 1,990
transactions Forward foreign exchange contracts
SOl 18,443 13,567 (2,341) (2,341)
BoUght .o 17,955 13,342 2,652 2,652
Currency options
SOOIt — — — —
BoUght ..o — — — —
Other
SOl — — — —
BoUGht .o - - - -
TOTAI e ¥ — ¥ — ¥ 2,301 ¥ 2,301
Thousands of U.S. dollars
2026
Contract amount due Unrealized gains
Category Transaction type Contract amount after one year Fair value (losses)
Exchange Currency futures
transactions SOI. i $ - $ - $ - $ -
Qver-the-counter 1 0,357,061 8,934,976 (50,900) (50,900)
transactions
108,912 85,320 (20,803) (20,803)
104,459 84,769 21,584 21,584
$ — $ — $ (50,118) $ (50,118)

Note: The above transactions are measured at fair value, and unrealized gains (losses) are recognized in the consolidated statements of income.
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(c) Stock related transactions

None.

(d) Bond related transactions

None.

(e) Commodity related transactions

None.

(f) Credit derivative transactions

None.

(2) Derivative contracts to which hedge accounting is applied
With respect to derivatives to which hedge accounting is applied, the contract amount or notional principal amount defined in the contract, and fair

value by transaction type and by hedge accounting method as of March 31, 2026 and 2025 were as follows. Note that the contract amount does not
represent the market risk exposure of the derivative transactions themselves.

(a) Interest rate related transactions

Millions of yen

2026

Contract amount due

Hedge accounting method  Transaction type Major hedged items Contract amount after one year Fair value
Fundamental method Interest rate swaps: Interest-bearing
Receiye fixed rate/pay assets and liabilities v _ v _ y _
Rfelz%?aticg flrg;?ing rate/pay Zzgg;tssb:r?g Y
fixed rate securities 42,196 42,161 6,216
denominated in
Interest rate futures foreign currencies — — —
Interest rate options — = -
Other = = —
Exceptional accounting Interest rate swaps -
method for interest rate Rﬁce!ye fix?d rate/pay _ _ _
swaps Re%?eil\;]g f:’ga?ing rate/pay _ _ _
fixed rate
Total — ¥ - ¥ - ¥ 6,216
Millions of yen
2025
Contract amount due
Hedge accounting method  Transaction type Major hedged items Contract amount after one year Fair value
Fundamental method Interest rate swaps: Interest-bearing
Receiye fixed rate/pay assets and liabilities y _ y _ y B
Rfelz%?aticg flrce)‘;?ing rate/pay Zzgg;fsb:r?g Y
fixed rate securities 87,904 87,904 9,213
denominated in
Interest rate futures foreign currencies — _ _
Interest rate options — — _
Other — — _
Exceptional accounting Interest rate swaps -
method for interest rate Rﬁce!ye fix?d rate/pay _ _ _
Swaps Re%?eil\;]g fi’ga?ing rate/pay _ _ _
fixed rate
Total — ¥ — ¥ — ¥ 9,213
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Thousands of U.S. dollars

2026

Contract amount due

Hedge accounting method  Transaction type Major hedged items Contract amount after one year Fair value
Fundamental method Interest rate swaps: Interest bearing
Receive fixed rate/pay assets and liabilities $ _ $ _ $ _
floating rate such as loans,
Rgceive floating rate/pay deposits, and 263.922 263.704 38.879
fixed rate securities ’ ’ ’
denominated in
Interest rate futures foreign currencies — _ _
Interest rate options - = —
Other — = —
Exceptional accounting Interest rate swaps —
method for interest rate Receive fixed rate/pay _ _ _

floating rate
Receive floating rate/pay
fixed rate
Total — $ — $ - $ 38,879

Note: Gain/loss on the above contracts is principally deferred until the maturity of the hedged items under the fundamental method in accordance with the “Treatment for Accounting and Auditing of
Application of Accounting Standard for Financial Instruments in the Banking Industry” (JICPA Industry Committee Report No. 24, March 17, 2022).

swaps

(b) Currency related transactions
None.

(c) Stock related transactions
None.

(d) Bond related transactions
None.

28. PROJECTED BENEFIT OBLIGATIONS

(1) Outline of employees’ retirement allowance

The Bank provides a non-contributory unfunded lump-sum retirement allowance plan, a funded defined benefit pension plan, and a funded defined
contribution pension plan for employees.

On April 1, 2018, the Bank transferred its defined benefit pension plans to risk sharing pension plans and defined contribution pension plans
classified as a defined contribution plan provided in Paragraph 4 of “Accounting Standard for Retirement Benefits” (ASBJ Statement No. 26, December
16, 2016). In addition, a plan similar to a cash balance plan has been introduced to some of the employees subject to the risk-sharing pension plans.

In addition to the amounts that are equivalent to standard contributions, the Bank makes contributions to risk sharing pension plans that are
commensurate with risks as prescribed in the plan terms. Benefits from the risk sharing pension plans increase or decrease each fiscal year based on
the assets of the pension plan.

Under the plan similar to a cash balance plan, a virtual individual account balance corresponding to the funded amounts and source of pension
funds will be set up for each participant, and after retirement, interest principally based on market interest rate trends will be credited to the balance.

Ten (ten in 2025) consolidated subsidiaries have non-contributory unfunded lump-sum retirement allowance plans as defined benefit plans
and apply the simplified method in the calculation of their liability for retirement benefits and retirement benefit costs using the method in which the
necessary amounts to be paid for retirement benefits on a voluntary basis is regarded as the retirement benefit obligations. Certain consolidated
subsidiaries have adopted funded defined contribution pension plans.

In addition, some consolidated subsidiaries participate in the Smaller Enterprise Retirement Allowance Mutual Aid Scheme (the “SERAMA
Scheme”).

(2) Defined benefit plans
(@) Movement in projected benefit obligations
Thousands of

Millions of yen U.S. dollars
1 O
Balance at the beginning of the fiscal year ...........cccooviiiiiii e ¥ 10,345 ¥ 11,908 $ 64,704

SBIVICE COSE ..ttt 477 573 2,983
INEEIEST COST ...ttt 192 78 1,200
ACLUANAl IOSS (GAIN) .vvevieeiit it 29 (1,171) 181
BENETILS PAIA.....eieiiiiieiiiie e (945) (1,044) (5,910)
PrIOr SEIVICE COSES. ..ttt ettt e e e e e e e s enaenees - — -
Balance at the end of the fiscal year..........ooovvviiiiiiiii e ¥ 10,099 ¥ 10,345 $ 63,166

Note: Plans based on the simplified method have been included in the above.

(b) Movements in plan assets
Not applicable for the fiscal years ended March 31, 2026 and 2025.
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(c) Reconciliation from projected benefit obligations and plan assets to liability (asset) for retirement benefits
Thousands of

Millions of yen U.S. dollars
Funded projected benefit OblIGatioNS ........ccvviiiiiiieiiiee e i 440 ¥ 471 $ 2,752
PlaN GSSEIS ...t - - -
Funded assets under the SERAMA SChemME .......coviiiiiiiiiiiciie e (192) (212) (1,200)
248 259 1,551

Unfunded projected benefit obligationS ..........ccoviviiiiiiiiecc e 9,658 9,873 60,407
Net liability (asset) for retirement benefits recorded on the consolidated v 9,007 y 10,132 $ 61,965
DAIANCE SNEET ...

Liability for retirement DENEFItS . ....civvvviiiiiece e ¥ 9,907 ¥ 10,132 $ 61,965
Asset for retirement DENEMIS .......c.uviiiiiii e - — -
Net liability (asset) for retirement benefits recorded on the consolidated v 9,907 y 10,132 $ 61,065

DAIANCE SNEEL ... ..viiiiiiee e

Note: Plans based on the simplified method have been included in the above.

(d) Retirement benefit costs
Thousands of

Millions of yen U.S. dollars
T L e
SBIVICE COST..u ittt ettt e et e e e e e e e sttt e e et e et e e e 2,983
INEEIEST COST ..ttt 1 92 78 1,200
Expected return 0N Plan @SSELS......uuuiiiiiiiiiiiiee et - - -
Net actuarial loss amortization .......... 9 128 56
Amortization Of Prior SENVICE COSES ....iiiiiiiiiiiii e — — -
Total retirement benefit COSES .. ¥ 680 ¥ 780 $ 4,253

Note: Retirement benefit costs of consolidated subsidiaries which have applied the simplified method are included in “Service cost.”

(e) Adjustments for retirement benefits

The components of adjustments for retirement benefits (before income taxes and tax effect) were as follows:
Thousands of

Millions of yen U.S. dollars
TR ———————————— el e
ACLUANAl GAIN (IOSS) ..ttt (19) ¥ 1,299 $ (118)
TOTAL et ¥ (19) ¥ 1,299 $ (118)

(f) Accumulated adjustments for retirement benefits

The components of accumulated adjustments for retirement benefits (before income taxes and tax effect) were as follows:
Thousands of

Millions of yen U.S. dollars
| oaw | o |
Unrecognized actuarial gain (I0SS) ........iiuieiiiiiiiiiiiii et $ 5,641
TOML. e ¥ 902 ¥ 922 $ 5,641

(9) Plan assets
Not applicable for the fiscal years ended March 31, 2026 and 2025.

(h) Actuarial assumptions
The principal actuarial assumptions for the fiscal years ended March 31, 2026 and 2025 were as follows:

DISCOUNT FAEE ..ttt ettt et ekttt ookt e ekt e e e bt e e e skt e e e et e e e et r e e e be e s 1.99% 1.99%
Long-term expected rate Of FELUM ..ot —% —%
Estimated rate of INCrEASE IN SAIANY .......couviiiiiii e 2.10% 2.50%

(3) Defined contribution plans

(a) Retirement benefit costs for defined contribution plans

The amounts paid to defined contribution plans by the Bank and its consolidated subsidiaries were ¥633 million ($3,959 thousand) and ¥622 million
for the fiscal years ended March 31, 2026 and 2025, respectively.

(b) The amounts equivalent to contributions commensurate with risks

The contributions that are commensurate with risks required to be contributed from the next fiscal year onwards are ¥508 million ($3,177 thousand),
and the number of years remaining for contributions equivalent to the contributions that are commensurate with risks is three and a half years.
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29. INCOME TAXES

The Group is subject to a number of taxes based on income, including corporation tax, inhabitant tax and enterprise tax, which, in the aggregate,
indicate a statutory tax rate in Japan of approximately 30.4 % for the fiscal years ended March 31, 2026 and 2025.

(1) Significant components of deferred tax assets and liabilities as of March 31, 2026 and 2025 were as follows:

Thousands of
Millions of yen U.S. dollars

Deferred tax assets:

Excess reserve for possible 108N I0SSES.......cciiviiiiiiiiiiie e ¥ 8,427 ¥ 8,553 $ 52,708
Liability for retirement DeNefitS.........ooviiii BYIB3) 3,195 19,595
DEPIECIALION. .ttt a e 751 795 4,697
WHte-AOWN OF [aNG. . .0eiiiiiiii e 898 898 5,616
IMPAIMMNENT IOSS .ttt et e e e e aee e e 1,245 1,245 7,787
Valuation 0SS 0N SECUrtieS .......vveeeeieciiiiiieeeeeiins 2,502 2,219 15,649
Valuation difference on available-for-sale SeCUrities..................vvvvvvvvviiiiiiiiiiiiiiiinnnn, 2,946 9,115 18,426
Deferred gains or [0SSES ON NEAGES .......vvciiiiiiiiiiiiii e - — -
Tax [0SS CAMYTONWAITS .....vviieiieiicei e 812 838 5,078
OB s 3,153 2,868 19,721
Subtotal deferred tax assets:......ccciriririicirrcsr e ———— 23,870 29,729 149,299
Valuation allowance pertaining to tax loss carryforwards (Note 2) ..........ccccoeveiiens (812) (829) (5,078)
Valuation allowance pertaining to total of deductible temporary differences, etc. ... (7,694) (7,352) (48,123)
Subtotal valuation alloWanCe..........cuccerrercerresier e e (8,506) (8,181) (53,202)
Total deferred tax asSetS.. .. 15,364 21,547 96,097
Deferred tax liabilities:
Valuation difference on available-for-sale securities..............ccocoviiiiiiiiin, (5) — (31)
Deferred gains or [0SSES ON NEAGES ...vviviviiieiiiiieiiiie ettt (1,967) (2,742) (12,302)
OB s (143) (156) (894)
Total deferred tax liabilities ........cccccceernnee (2,116) (2,899) (13,234)
Net deferred tax assets (liabilities) (NOte 1)......ccccrverimrrirssirerre s ¥ 13,247 ¥ 18,648 $ 82,855

Notes: 1. Net deferred tax assets (liabilities) as of March 31, 2026 and 2025 are included in the following accounts in the consolidated balance sheets:

Thousands of

Millions of yen U.S. dollars
T e ] s
DEfErTEa TAX ASSEES ... veeivie ettt ¥ 13,257 ¥ 18,659 $ 82,918
Deferred tax aDIltIES .......vvriiiiii e 9 11 56

2. Amount of tax loss carryforwards and their deferred tax assets by carryforwards period

Millions of yen
2026
After one year After two years After three years After four years .
One year or less through two years | through three years | through four years | through five years After five years Total
Tax loss carryforwards (f)... ¥ - ¥ - ¥ 122 ¥ 136 ¥ 142 ¥ 410 ¥ 812
Valuation allowance.......... - - (122) (136) (142) (410) (812)
Deferred tax assets.......... — - - = = = —
Millions of yen

2025

After four years

After one year

After two years

After three years

One year or less through two years |through three years | through four years | through five years After five years fotal
Tax loss carryforwards (*)... ¥ - ¥ - ¥ - ¥ 127 | ¥ 147 | ¥ 563 | ¥ 838
Valuation allowance ......... — — — (127) (147) (554) (829)
Deferred tax assets.......... — - - — — 8 8

Thousands of U.S. dollars

2026

N o — After one year After two years After three years After four years N T VT Total
4 through two years |through three years | through four years | through five years 4
Tax loss carryforwards (...  $ - $ - $ 763 | $ 850 | $ 888 | $ 2,564 | $ 5,078
Valuation allowance ......... - - (763) (850) (888) (2,564) (5,078)

Deferred tax assets.......... -

(*) The tax loss carryforwards are the amounts multiplied by the statutory tax rate.
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(2) Significant differences between the statutory tax rate and the effective tax rate for financial statement purposes for the fiscal years
ended March 31, 2026 and 2025

STAIULONY TX FALE ...ttt 30.4% 30.4%
ValUatioN GlIOWEANCE ... vvveiiiiii ittt e e e et e e et e e e et e e et e e e e aa e e 1.3% 2.5%
NON-AEAUCHIDIE EXPENSES .. .vieitiii ettt e e ettt e e et e e et e e et e e e snteeeesnsseeentaeeeeneeens 0.2% 0.2%
[N (oTa R F= =T o] Sl TaleTo a1 YOS PUPPPPRPPPIN (0.6)% (0.7)%
Inhabitant tax on per Capita DASIS, BLC. . ...uiiiiiiiiiii e 0.2% 0.3%
Special corporation tax credit for increase in payment of salary, etC. ..........coooviiiiiiiiiiiii - (1.8)%

— (1.2)%

(0.4)% —

(0.1)% 1.0%

EfFECTIVE TAX FALE 1.ttt e ettt e et e e ettt e ettt e e n e e et e et r e e ne s 30.9% 30.6%

(3) Revision of the amounts of deferred tax assets and deferred tax liabilities due to changes in income tax rates

Following the enactment of the Act for Partial Revision of the Income Tax Act (Act No. 13 of 2025) on March 31, 2025, the Special Corporation Tax for
National Defense will be imposed from the fiscal years beginning on or after April 1, 2026. Accordingly, the statutory tax rate used to calculate deferred
tax assets and liabilities has been changed from 30.4% in the previous years to 31.3% for temporary differences, etc. expected to be reversed in the
fiscal years beginning on or after April 1, 2026. Due to this change, deferred tax assets, deferred tax liabilities, valuation difference on available-for-
sale securities increased by ¥488 million, ¥0 million, and ¥262 million, respectively, while accumulated adjustments for retirement benefits and income
taxes - deferred decreased by ¥8 million and ¥234 million, respectively, as of March 31, 2025 and for the fiscal year then ended.

30. SEGMENT AND RELATED INFORMATION

(1) Overview of the reportable segments

The Bank'’s reportable segments are determined on the basis that separate financial information for such segments is available and examined
periodically by the Board of Directors to make decisions regarding the allocation of management resources and assess the business performance of
the segments within the Group. The Group’s main operations are banking services. The Group also provides leasing services and operates securities
services, credit card services, and consulting services. The Group has divided its business operations into the two reportable segments of “Banking”
and “Leasing.”

(2) Basis of measurement for reported segment profit (loss), segment assets, segment liabilities and other material items

The accounting methods used for reportable business segments are presented in accordance with Note 2, “SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES.” The reportable segment profit figures are based on ordinary profit. Income arising from intersegment transactions is based
on arm’s length prices.

(3) Reportable segment ordinary income, segment profit (loss), segment assets, segment liabilities and other material items
Segment information for the fiscal years ended March 31, 2026 and 2025 is summarized as follows:

Millions of yen

2026

Reportable segments

Banking Leasing Total Other Total Adjustment Consolidated
Ordinary income:
Outside CUSIOMErS .....ccoveiiiiiiiiiiiiieciccie ¥ 99936 ¥ 11,897 ¥ 111,833 ¥ 3,701 ¥115,535 ¥ 130 ¥ 115,665
Intersegment INCOME .......c.ocevviiiiiiiieiiei, 1,220 290 1,511 2,304 3,815 (3,815) -
TOAL et ¥ 101,157 ¥ 12,187 ¥ 113,345 ¥ 6,005 ¥ 119,350 ¥ (3,685 ¥ 115,665
Segment Profit.......c.cociii ¥ 23,721 ¥ 67 ¥ 23,789 ¥ 1,766 ¥ 25556 ¥ (735) ¥ 24,820
SegmeNt @SSEtS.......oviiiiiiiiieiee 6,658,595 47,303 6,705,899 29,534 6,735,434 (58,197) 6,677,236
Segment liabilities ........ccoveeiiiiiies 6,371,914 42,336 6,414,250 12,120 6,426,371 (49,254) 6,377,117
Others:
Depreciation .....c.veviveiieeiec 4117 118 4,235 116 4,352 5 4,358
Interest income..... . 78,228 8 78,237 412 78,649 (1,107) 77,542
INterest EXPENSE ......oovvviiiiiiiicc e 16,512 296 16,808 15 16,824 (297) 16,527
Extraordinary gain........cccccoeeiiiiiiiiiiiis 53 - 53 - 53 - 53
Extraordinary 0SS .......ccoevviiiiiiiiiiiiiic 101 0 101 65 166 - 166
TaX BXPENSE ..veevviiiiiiiiesii e 7,150 20 7,170 453 7,623 20 7,644
Increase in tangible and intangible fixed assets... 6,888 125 7,013 125 7,139 (105) 7,033

Notes: 1. Ordinary income is presented in place of net sales of operating companies of other industry groups.

2. “Other” includes business segments which are not included in the reportable segments and comprises credit guarantees, real estate leasing and management, software development, credit
cards and securities.

3. Adjustments are as below:
(1) Adjustment of ordinary income from outside customers of ¥130 million is mainly the recovery of written-off claims included in “Other.”
(2) Adjustment of segment profit of ¥(735) million is the elimination of intersegment transactions.
(3) Adjustment of segment assets of ¥(58,197) million is the elimination of intersegment transactions.
(4) Adjustment of segment liabilities of ¥(49,254) million is the elimination of intersegment transactions and the adjustment of liability for retirement benefits.
(5) Adjustment of depreciation of ¥5 million is the elimination of intersegment transactions.
(6) Adjustment of interest income of ¥(1,107) million is the elimination of intersegment transactions.
(7) Adjustment of interest expense of ¥(297) million is the elimination of intersegment transactions.
(8) Adjustment of tax expense of ¥20 million is the elimination of intersegment transactions.
(9) Adjustment of increase in tangible and intangible fixed assets of ¥(105) million is due to intersegment transactions.
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Millions of yen
Reportable segments
Banking Leasing Total Other Total Adjustment Consolidated
Ordinary income:
Outside CUSTOMETS ......eeeeiiiieiiiiieeiiieeeieees ¥ 88,351 ¥ 11,208 ¥ 99,649 ¥ 3,334  ¥102,984 ¥ 100 ¥ 103,085
Intersegment INCOME ........cvvviieiiiiiiiiieee s 1,008 352 1,360 2,415 3,775 (8,775) —
TOtal e ¥ 89359 ¥ 11,6560 ¥ 101,010 ¥ 5750 ¥ 106,760 ¥ (3,674) ¥ 103,085
Segment Profit.......ccoieiiiiii ¥ 19,079 ¥ (152) ¥ 18,926 ¥ 1,486 ¥ 20,412 ¥ (738) ¥ 19,674
Segment assets... 6,832,707 46,234 6,878,941 29,426 6,908,368 (55,140) 6,853,227
Segment liabilities 6,567,769 41,368 6,609,138 12,445 6,621,583 (46,151) 6,575,432
Others:
Depreciation ........ceoiieiiiiii 4,065 116 4,181 105 4,287 6 4,294
INterest INCOME ....vvvvviiiiiiicc e, 67,324 7 67,332 505 67,837 (952) 66,885
INterest EXPENSE ....ccovvvveiiiiieiiiie e 11,049 181 11,231 10 11,242 (161) 11,080
Extraordinary gain..........ccceveviiveeiiiee e 7 - 7 0 7 (7) 0
Extraordinary 10SS ......ccooviviiviieiiiiiiiiiiieceeeiis 184 0 184 6 191 — 191
Tax expense . 5,586 (43) 5,542 414 5,956 15 5,972
Increase in tangible and intangible fixed assets... 11,568 186 11,755 91 11,846 (109) 11,737

Notes: 1. Ordinary income is presented in place of net sales of operating companies of other industry groups.

2. “Other” includes business segments which are not included in the reportable segments and comprises credit guarantees, real estate leasing and management, software development, credit

cards and securities.
3.Adjustments are as below:

(1) Adjustment of ordinary income from outside customers of ¥100 million is mainly the recovery of written-off claims included in “Other.”
(2) Adjustment of segment profit of ¥(738) million is the elimination of intersegment transactions.

@
4
5
(6
7
(8

(9) Adjustment of tax expense of ¥15 million is the elimination of intersegment transactions.
(10) Adjustment of increase in tangible and intangible fixed assets of ¥(109) million is due to intersegment transactions.
4. Segment profit is reconciled to ordinary profit in the consolidated statements of income.

Reportable segments

Adjustment of segment assets of ¥(55,140) million is the elimination of intersegment transactions.

Adjustment of segment liabilities of ¥(46,151) million is the elimination of intersegment transactions and the adjustment of liability for retirement benefits.
Adjustment of depreciation of ¥6 million is the elimination of intersegment transactions.
Adjustment of interest income of ¥(952) million is the elimination of intersegment transactions.
Adjustment of interest expense of ¥(161) million is the elimination of intersegment transactions.
Adjustment of extraordinary gain of ¥(7) million is the elimination of intersegment transactions.

Thousands of U.S. dollars

2026

Banking Leasing Total Other Total Adjustment Consolidated
Ordinary income:
Outside CUSTOMErS .....ccviiiiiiiiiiiiiieiiccie $ 625068 $ 74,412 $ 699,480 $ 23,148 $722635 $ 813 $ 723,448
Intersegment income ... 7,630 1,813 9,450 14,410 23,861 (23,861) —
TOtal v $ 632,705 $ 76,225 $ 708,937 $ 37,559 $ 746,497 $ (23,048) $ 723,448
Segment Profit. ... $ 148,367 $ 419 $ 148,792 $ 11,045 $ 159,844 $ (4,597) $ 155,241
SEgMENt ASSELS...ceiiiiiiiiiii e 41,647,454 295,865 41,943,326 184,726 42,128,058 (364,004) 41,764,048
Segment liabilities ........cocovieiiiiiiiiiccc 39,854,353 264,798 40,119,151 75,806 40,194,964 (308,068) 39,886,896
Others:
Depreciation .....ccvvecceree e 25,750 738 26,488 725 27,220 31 27,257
Interest INCOME .......oovvviiiiiiiiicce e, 489,291 50 489,348 2,576 491,925 (6,923) 485,001
Interest expense........ 103,277 1,851 105,128 93 105,228 (1,857) 103,371
Extraordinary gain 331 - 331 - 331 — 331
Extraordinary 10SS .......coovivviviieeeiiiiiiiiee e 631 0 631 406 1,038 — 1,038
TaX EXPENSE .vvvveeiiiee e 44,721 125 44,846 2,833 47,679 125 47,810
Increase in tangible and intangible fixed assets... 43,082 781 43,864 781 44,652 (656) 43,989

Notes: 1. Ordinary income is presented in place of net sales of operating companies of other industry groups.

2. “Other” includes business segments which are not included in the reportable segments and comprises credit guarantees, real estate leasing and management, software development, credit

cards and securities.
3.Adjustments are as below:

(1) Adjustment of ordinary income from outside customers of $813 thousand is mainly the recovery of written-off claims included in “Other.”

(2) Adjustment of segment profit of $(4,597) thousand is the elimination of intersegment transactions.

(3) Adjustment of segment assets of $(364,004) thousand is the elimination of intersegment transactions.
(4) Adjustment of segment liabilities of $(308,068) thousand is the elimination of intersegment transactions and the adjustment of liability for retirement benefits.

(6) Adjustment of interest income of $(6,923) thousand is the elimination of intersegment transactions.

(7) Adjustment of interest expense of $(1,857) thousand is the elimination of intersegment transactions.

)
)
)
(5) Adjustment of depreciation of $31 thousand is the elimination of intersegment transactions.
)
)
)

(8) Adjustment of tax expense of $125 thousand is the elimination of intersegment transactions.
(9) Adjustment of increase in tangible and intangible fixed assets of $(656) thousand is due to intersegment transactions.
4. Segment profit is reconciled to ordinary profit in the consolidated statements of income.
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(4) Information about services

Millions of yen
2026

Securities and

Lending investments Leasing Other Total
Ordinary income from outside customers................ ¥ 56,143 ¥ 26,416 ¥ 11,897 ¥ 21,209 ¥ 115,665
Millions of yen

2025

Securities and
Lending investments Leasing Other Total

Ordinary income from outside customers................ ¥ 44,493 ¥ 24,846 ¥ 11,298 ¥ 22,446 ¥ 103,085

Thousands of U.S. dollars
2026

Securities and
Lending investments Leasing Other Total

Ordinary income from outside customers................ $ 351,157 $ 165,223 $ 74,412 $ 132,655 $ 723,448

Note: Ordinary income is presented in place of net sales of operating companies of other industry groups.

(5) Information about geographic areas

(a) Ordinary income

The ratio of ordinary income from outside customers within Japan to the total ordinary income in the consolidated statements of income exceeded
90% for both fiscal years ended March 31, 2026 and 2025; therefore, no information about geographic areas is required to be disclosed.

(b) Tangible fixed assets
The ratio of tangible fixed assets located in Japan to the total tangible fixed assets in the consolidated balance sheets exceeded 90% as of March 31,
2026 and 2025; therefore, no information about geographic areas is required to be disclosed.

(6) Information about major customers
There was no ordinary income from a specific customer exceeding 10% of the total consolidated ordinary income for both fiscal years ended March
31, 2026 and 2025; therefore, information about major customers is not required to be disclosed.

(7) Impairment loss on fixed assets for each reportable segment
Millions of yen
2026

Reportable segments

Banking Leasing Other Total
IMPAIMENE IOSS ... ¥ - ¥ - ¥ 63 ¥ 63

Millions of yen
2025

Reportable segments

Banking Leasing Other Total
IMPAIMENT 10SS ..o ¥ 89 ¥ — ¥ 0 ¥ 90

Thousands of U.S. dollars
2026
Reportable segments
Banking Leasing Other Total
IMPAIMENT I0SS ...ttt $ — $ - $ 394 $ 394

Note: “Other” comprises financial product transactions.

(8) Amortization of goodwill and its remaining balance for each reportable segment
There is no information to be reported on amortization of goodwill and its remaining balance.

(9) Gain on negative goodwill for each reportable segment
There is no information to be reported on gain on negative goodwill.
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31. RELATED PARTY TRANSACTIONS
For the fiscal year ended March 31, 2026, related party transactions were as follows:
. L AL Occupa- Voting rights Relationship : . .
Relattr;%n;r;fkwnh Name Location Fc):'dng? tion/Busi- ownership  of related trel?nestglzl:?igrfws Trzr;sgg::;)n Accgttfgtlng Year-end balance
P ness (%) parties
Lending of ¥ 870 million Loans ¥ 229 million
money ($5,441 thousand) ($1,432 thousand)
A company in which a Seqawa Food Koryo Town, Loans
majority of voting rights go Ltd Kitakatsuragi ¥ 10 million Food _ Interest ¥1 million _ _
are held by officers of the (Ngte 2)' County  ($62 thousand) wholesaler receivable (86 thousand)
Bank heir relati i
ank and their relatives Nara Lease  Receipt of lease ¥12 million Leaza(rjer:;gzbles ¥25 million
transactions  payments ($75 thousand) investment assets ($156 thousand)
Policies regarding and terms and conditions of the transactions
Notes: 1. Terms and conditions of loans and lease transactions are determined on an arm’s length basis.
2. Hirotsugu Segawa (Executive Officer of the Bank) and his relatives directly held 13.0% and 66.4%, respectively, of the voting rights in this company.
For the fiscal year ended March 31, 2025, there was no related party transaction.
32. PER SHARE INFORMATION
Net assets per share at March 31, 2026 and 2025 and net income per share for the fiscal years then ended were as follows:
Yen U.S. dollars
NEL ASSELS PO SNAIE..... it ¥ 1,910.83 ¥ 1,769.09 $ 11.95
Net iNCome PEer Share — DASIC ....covvviiiiiiii e 108.64 85.80 0.67

Basic information in computing the above per share data was as follows:

Thousands of
Millions of yen U.S. dollars

(Net assets per share)

Net assets .... . ¥ 300,119 ¥ 277,795 $ 1,877,151
Net assets attributed to cOmMmMON STOCK .........vviiiiiiiii e 300,119 277,795 1,877,151
Ou?standmg number of shares of common stock at end of year 157,062 157,026

(UNit: thoUSANAS Of SNAMES) ....ieivivieeiiie et -
(Net income per share — basic)

Net income attributable to owners of Parent ... ¥ 17,062 ¥ 13,510 $ 106,717
Net income attributable to common stockholders of parent ..........ccccovveeiiiiieiiineens 17,062 13,510 106,717
Average outstanding number of shares during the year (unit: thousands of shares)... 157,054 157,457 -

Notes: 1. Net income per share —diluted for the fiscal years ended March 31, 2026 and 2025 is not presented because there were no residual shares.

2. The Bank introduced the Director Remuneration BIP Trust and the ESOP Trust. The Bank’s shares held by these Trusts, which were recorded as treasury stock in stockholders’ equity, were
included in treasury stock deducted in calculating net assets per share and net income per share.
The numbers of shares of treasury stock as of March 31, 2026 and 2025 deducted in calculating net assets per share were 1,941 thousand shares (641 thousand shares held by the Director
Remuneration BIP Trust and 1,300 thousand shares held by the ESOP Trust) and 626 thousand shares (all shares held by the Director Remuneration BIP Trust), respectively. In addition, the
average numbers of shares of treasury stock during the fiscal years ended March 31, 2026 and 2025 deducted in calculating net assets per share were 1,715 thousand shares (643 thousand
shares held by the Director Remuneration BIP Trust and 1,072 thousand shares held by the ESOP Trust) and 515 thousand shares (all shares held by the Director Remuneration BIP Trust),
respectively.

3. The Bank conducted a five-for-one share split of its common stock effective April 1, 2026. Net assets per share and net income per share are calculated as if the share split was conducted on April 1,
2024,

Nanto Report 2026, the Integrated Report of Nanto Bank 1 1 5



Financial Data

Consolidated Financial Statements

33. SUBSEQUENT EVENTS

Share Split and Partial Amendment to the Articles of Incorporation

(1) Share split

The Bank resolved at a meeting of the Board of Directors held on November 10, 2025, to conduct a share split and partially amended its Articles of
Incorporation and conducted the share split effective April 1, 2026.

(a) Purpose of share spilit
The purpose of the share split is to enhance share liquidity and further broaden its investor base by lowering the amount
per investment unit of its shares, thereby making its shares more accessible to shareholders and investors.

(b) Method of share split
The Bank conducted a five-for-one share split of its common stock held by shareholders recorded on the final shareholder register on March 31, 2026

(record date). The amount of share capital remained unchanged following this share split.

(c) Number of shares increased by share split

33,025,656 shares
132,102,624 shares
165,128,280 shares
320,000,000 shares

Total number of issued shares before the share split

Number of shares increased by this share split

Total number of issued shares after the share split

Total number of shares authorized to be issued after the share split

(d) Timetable of the share split

Date of public notice of the record date
Record date
Effective date

March 13, 2026
March 31, 2026
April 1, 2026

(2) Partial amendment to the Articles of Incorporation

(a) Reason for the amendment

In connection with the share split, the Articles of Incorporation of the Bank were partially amended as described below, effective April 1, 2026,
pursuant to the resolution of the Board of Directors based on the provisions of Article 184, Paragraph 2 of the Companies Act.

(b) Details of the amendment (Amended portions are underlined.)

Current Articles of Incorporation

After the amendment

(Total number of shares authorized to be issued)

Article 6

The total number of shares authorized to be issued by the Bank shall
be sixty-four million (64.000.000).

(Total number of shares authorized to be issued)

Article 6

The total number of shares authorized to be issued by the Bank shall
be three hundred and twenty million (320,000,000)

(c) Timetable of the amendment
Effective date: Wednesday, April 1, 2026

Claims Uncollectible or Subject to Collection Delays

The Bank was notified on May 29, 2026 by the legal counsel in charge to prepare a bankruptcy petition for the Bank’s customer, Fukunishi Meriyasu
Co., Ltd. and its two group companies. Accordingly, the claims against these companies are considered uncollectible or subject to delayed collection.
The claims against these companies consist of loans totaling ¥1,407 million ($8,800 thousand). The Bank recorded an allowance in the first quarter
of the fiscal year ending March 31, 2027, for the entire unsecured portion of ¥1,013 million ($6,336 thousand), which is not covered by collateral or

guarantees.
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34. BORROWED MONEY AND LEASE OBLIGATIONS

a. The details of borrowed money as of March 31, 2026 and 2025 were as follows:

Thousands of
Millions of yen U.S. dollars

1 N
Borrowed money
Due from April 2026 through May 2029
Average interest rate: 0.26% P.8. ...c.viiviiiiiiiiiiieiie e ¥ 281,837 ¥ 301,745 $ 1,762,803

Annual maturities of borrowed money as of March 31, 2026 were as follows:
Thousands of

Millions of yen U.S. dollars
2027 ettt ¥ 144,632 $ 904,628
22 SO PPPP 136,505 853,796
200 2 OSSP PSSRTPPPPP 675 4,221
20O T TSSO U PP PSSR PPPPPPN 25 156
200 RSO S OO PP RSPPPPPPPN - -
P20 A gt N gl =T 11 PSPPSR - -
1 €= PRSP PPRRN ¥ 281,837 $ 1,762,803

b. The details of lease obligations as of March 31, 2026 and 2025 were as follows:

Lease obligations are included in “Other liabilities” in the accompanying consolidated balance sheets.

Thousands of
Millions of yen U.S. dollars

Current portion of lease obligations

Due from April 2026 through March 2027 ...........ccceiiiiiiiiiiiiiiiii ¥ 1 ¥ 1 $ 6
Lease obligations (excluding current portion)
Due from April 2027 through June 2029 ........ccciiiiiiiiiiiiiiiic e 2 3 12

Average interest rates are omitted since the interest equivalent amount included in total lease charges is allocated over the related period using the
straight-line method.

Annual maturities of lease obligation as of March 31, 2026 were as follows:
Thousands of

Millions of yen U.S. dollars
¥ 1 $ 6
1 6
0 0
0 0
¥ 4 $ 25

c. Other
The Group has not issued commercial paper by way of promissory notes to fund operating activities.
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